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AUDIT REPORT

Australian National

Audit Office

INDEPENDENT AUDIT REPORT

To the Minister for Education

Scope

I have audited the accompanying financial statements of the Australian National University
(the University) and the consolidated entity for the year ended 31 December 2009 which
comprise: a Statement by the Directors, Chief Executive and Chief Finance Officer; Income
Statement; Statement of Comprehensive Income; Balance Sheet; Statement of Changes in
Equity; Statement of Cashflows; Schedule of Commitments; Schedule of Contingencies,
Schedule of Asset Additions; and Notes to and forming part of the Accounts, including a
Summary of Significant Accounting Policies.

The Responsibility of the University Council for the Financial Statements

The members of the University Council are responsible for the preparation and fair
presentation of the financial statements in accordance with Finance Minister’s Orders made
under the Commonwealth Authorities and Companies Act 1997, and Australian Accounting
Standards (which include Australian Accounting Interpretations). This responsibility includes
establishing and maintaining internal controls relevant to the preparation and fair presentation
of the financial statements that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on my audit. My
audit has been conducted in accordance with Australian National Audit Office Auditing
Standards, which incorporate Australian Auditing Standards. These auditing standards require
that I comply with relevant ethical requirements relating to audit engagements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedurcs sclected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the University’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
University’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
University Council, as well as evaluating the overall presentation of the financial statements.

PO Box A456 Sydney South NSW 1235
130 Elizabeth Street

SYDNEY N5W

Phone (02) 9367 7100 Fax (02) 9367 7102




I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my audit opinion.

Independence

In conducting the audit, | have followed the independence requirements of the Australian
National Audit Office, which incorporate the requirements of the Australian accounting
profession.

Auditor’s Opinion

In my opinion, the financial statements of the Australian National University and the
consolidated entity:

(a) have been prepared in accordance with Finance Minister’s Orders made under the
Commonwealth Authorities and Companies Aet 1997, and Australian Accounting
Standards; and

(b) give a true and fair view of the matters required by the Finance Minister’s Orders
including the Australian National University and the consolidated entity’s financial
position as at 31 December 2009 and of its financial performance and cash flows for the
year.

Australian National Audit Oftice

Je@F el

P Hinchey
Engagement Executive
Delegate of the Auditor-General

Sydney
26 March 2010
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STATEMENTS BY DIRECTORS

THE AUSTRALIAN NATIONAL UNIVERSITY

PROFESSOR THE HON GARETH EVANS AD OC Canberra ACT 0200 Australia
Chancellor T: 461261252113
F:+61 2 6125 8524
E: chancelior@anu.edu.au
www.anu.edu.au

CONSOLIDATED FINANCIAL STATEMENTS FOR YEAR ENDED
31 DECEMBER 2009
STATEMENT BY THE DIRECTORS, CHIEF EXECUTIVE AND CHIEF FINANCE OFFICER

In our opinion, the Financial Statements for the University and the consolidated Financial Statements for
the Economic Entity have been prepared based on properly maintained financial records and give a true
and fair view of the matters required by Schedule 1 of the Commonwealth Authorities and Companies
(Requirements and Guidance for the Preparation of Financial Reports of Australian Government Entities
for reporting periods ending on or after 1 July 2008) Orders made under the Commonwealth Authorities
and Companies Act 1997 (FMO) and the Guidelines for the Preparation of Annual Financial Reports for
the 2009 Reporting Period by Australian Higher Education Institutions issued by the Department of
Education, Employment and Workplace Relations.

In our opinion, at the date of this statement there are reasonable grounds to believe that the University
will be able to pay its }ebts as and when they become due and payable.

mriade in accordance with a resolution of the Council.

I W CHUBB AC
Chancellor Vice-Chancellor

26 March 2010
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FINANCIAL STATEMENTS

THE AUSTRALIAN NATIONAL UNIVERSITY

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2008

Notes

INCOME
Revenue
Austral financial ass

Australian Government Grants 2

Higher Education Contribution Scheme - HECS-HELP

Australizn Government payments 2
Student payments

Fee-Higher Education Loan Programme - FEE-HELP 2
State Government financial assistance 3
Fees and charges 4
Investment Revenue 5
Consultancy and contracts B
Construction contract revenue 7
Olher revenue 8
Total Revenue
Other Income
Investment income 9
Gains/{losses) on revaluation 9
Total Other Income
TOTAL INCOME
EXPENSES
Employees 10
Services "
Depreciation and amortisation 12
'Wirita-down and impairment of assats 13
Finance cost 4
Losses on disposal of assels 15
Conslruction expenses 16
TOTAL EXPENSES
Operating result before income tax
Income tax benefitfexpense) 7

OPERATING RESULT

The above statement should be read in conjunction with the accompanying notes.
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Consolidated University
2009 2008 2008 2008
$000 $000 §'000 §000
500918 458,326 500,818 458,326
32,537 27,598 32,537 27,508
9,690 10,115 9,690 10,115
10.208 6,748 10,209 6,748
43N 2,284 43N 2284
113,385 100,947 107,244 95,140
62,855 76,690 62,379 76,147
64,103 53,206 53,003 47518
33578 12,488 - -
43,857 38,333 40,166 36.937
875,503 786,735 820517 760,873
10211 9,256 10,687 9256
4,267 (590) 4,267 (580}
14,478 8,666 14,954 8,666
889,981 795,401 835471 769,539
401,868 410,558 396,484 405,823
a2 256,163 264,159 251,564
49,963 48542 48546 43,146
49,891 185,048 48,881 165,043
5.250 9412 5,250 9412
2977 236 T 737
31,457 11,377 - -
820,118 903,337 768,347 880.731
69,865 (107,938) 67,124 (111,182
611 ©16) :

69,254 (108.252) 67,124 (111.192)




THE AUSTRALIAN NATIONAL UNIVERSITY

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2009

Other Comprehensive Income

Operating Result for the period

Revaluation of Property, Plant and Equipment

Net Change in Fair Value of Available-For-Sale Financial Assets
Defined Benefit Plan Actuarial Gains/{Losses)

Total other comprehensive income before income tax

Income Tax on Other Comprehensive Income

Total comprehensive incomel(loss) for the period

The above statement should be read in conjunction with the accompanying notes,

ANU ANNUAL REPORT 2009

Consolidated University

2009 2008 2009 2008
$'000 $000 $'000 000
69,254 (108,252) 67,124 (111,192)
(56.383) 2038 (56,836) 1677
75,458 (108.912) 75,458 {109,900
102,800 (131,551) 102,800 (131,551)
121,875 (239.425) 121422 (239,774)
191,128 (347.677) 188,546 (350,966)




FINANCIAL STATEMENTS continued

THE AUSTRALIAN NATIONAL UNIVERSITY

BALANCE SHEET
AS AT 31 DECEMBER 2009

Notes

ASSETS
Financial Assets
Cash and cash equivalents 18
Loans and Receivables 19
Investments 20
Investments accounted for using

the equity method 21
Total Financial Assets
Non-Financial Assets
Land, buildings and infrastructure 2
Flant and equipment 2
Investment Froperty 23
Intangibles 24
Inventories 25
Other non-financial assets 26
Total Non-Financial Assets

TOTAL ASSETS

LIABILITIES

Payables

Suppliers v
Other payables 28
Total Payables

Interest Bearing Liabilities

Loans 29

Total Interest Bearing Liabilities

Provisions
Employee Benefils 30

Total Provisions
TOTAL LIABILITIES

NET ASSETS

EQUITY

PARENT ENTITY INTEREST
Resarves kil
Retained Surpluses

TOTAL EQUITY

CURRENT ASSETS
NON-CURRENT ASSETS
CURRENT LIABILITIES
MON-CURRENT LIAEILITIES

The above statement should be read in conjunction with the accompanying noles,
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Consolidated University
2009 2008 2009 2008
$'000 §000 §'000 $000
166,804 125,901 150,736 114,845
36,340 35,186 34,001 32440
931,495 919.209 938,337 925,908
15,546 17,146 15,546 17,146
1,150,185 1,087 442 1,138,620 1,090,340
1,179,179 1,138,930 1,168,679 1,128,630
157 428 156,859 156,656 156,527
16,600 16,000 16,600 16,000
v 7 - .
302 2570 1,183 1,166
16,660 14,271 16,605 1425
1372971 1,328,707 1,368,723 1,316,556
2,523,156 2,426,148 2,498,343 2,406,856
49,280 62,759 47,549 61833
27,683 36,494 18,951 29825
76,963 99,253 66,500 91,658
113,965 116,557 113,965 116,557
113,965 116,557 113,965 116,557
616,811 724,251 616,087 723,648
616,811 724,251 616,087 723648
807,738 440,061 796,562 931.862
1,7115417 1,486,088 1,701,781 1475.034
924 166 865,601 916,519 858,406
791,251 620487 785,262 616.628
1,715417 1,486,088 1,701,781 1475034
366,449 333539 335,144 37.7%
2,167,707 2,002610 2,163,199 2,069,100
195,153 219625 184,014 211,548
612,586 720436 612,548 720,313



THE AUSTRALIAN NATIONAL UNIVERSITY

Statement of Changes in Equity

Consolidated

Total equity at the beginning of the financial year

Operating surphus/{deficit) from ordinary activities
INet revaluation increase

Adjustment direct to equity - actuarial gains/(losses)
on emgloyee superannuation liability

Transfers tol(from) reserves

Total equity at the end of the financial year

University

Total equity at the beginning of the financial year

Operating surphus/{deficit) from ordinary activiies
et revaluation increase
Adjustment direct 1o equity - actuarial gains/(losses)

on employee superannuation liability
Transfers to/(from] resenves

Total equity at the end of the financial year

ANU ANNUAL REPORT 2009

Total Asset Revaluation

Accumulated Results Surplus Total Special Reserves Total Equity
2008 2009 2008 2009 2008 2009 2008
§000 §'000 $000 §000 $'000 $000 £000 §'000
G20 487 851,375 834052 1010707 31,549 30,464 1,486,088 1,902 548
69,254 (108,252) - - - - 69,254 (108,252)
- - 19,074 (107,977) - - 19,074 (107 977)
102,800 [131,561) = = - - 102,800 {131,561)
(1,280) (1,0885) 8201 (68.678) 1,260 1,085 38201 (68,67€)
791,251 20,487 3;91.32? £34,052 32,839 31,545 1.?1241? 1,456,088
Tolal Asset Revaluation

Accumulated Results Surplus Total Special Reserves Total Equity
2008 2008 2009 2008 2008 2008 2009 2008
§000 §000 $000 £000 5000 £000 £000 so00
616,628 860,456 826,857 1,003,843 3548 30464 1,475,034 1,804,763
67,124 (111,182) = . - - 67,124 (111,192)
- . 18622 (108,308) - - 18,622 (108 308)
102,800 (121.651) - - - - 102,800 {131,551)
(1.280) (1.088) 38201 (88678) 1,280 1,085 38,201 (68,678)
785,252 16,528 £83,680 B26,857 32838 31548 1,701,781 1,475,034




FINANCIAL STATEMENTS continued

THE AUSTRALIAN NATIONAL UNIVERSITY

STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED 31 DECEMBER 2009

Notes

OPERATING ACTIVITIES
Cash received

financial

State Government financial assistance
HECS-HELP - student payments

Fees and charges

Consultancy and contracts

Intarest and ather investment eamings
Dividends received

Other receipls

Total cash received

Cash used

Payments to employees and pensioners
Direct investment expenses

Bomowing Expenses

Payments to sarvices

Income taxes

Total cash used

NET CASH FROM OPERATING ACTIVITIES 32
INVESTING ACTIVITIES

Cash received

Proceeds from sales of property, plant and equipment
Proceeds from sale and maturity of investments
Dividends received

Total cash received

Cash used

Purchase of property, plant and equipment

Purchase of investmenls

Total cash used

NET CASH FROM INVESTING ACTIMITIES

FINANCING ACTIVITIES
P from

NET CASH FROM FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH HELD
Cash and cash equivalents at 1 January 18

CASH AND CASH EQUIVALENTS AT 31 DECEMBER 18

The above statement should be read in conjunction with the accompanying notes,
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Consolidated University
2009 2008 2009 2008
$'000 $000 5'000 $000
544,152 496,055 544,152 496,055
4332 2,289 4332 2289
9,690 10,115 9,690 10,115
99,688 95,861 99,688 95,861
112,503 75,819 52,725 48,297
37,551 (23,442) 37,028 (23,983)
33,754 40,085 33,754 40,085
55477 61,843 55,128 61,466
B97.147 756,635 836,498 730,185
412,907 393.155 407,634 390,331
m 1,096 m 1,006
5,250 11,149 5,250 11,149
330,435 260,265 281,356 247,875
339 - - -
749,702 674,665 695,011 650,451
147445 83970 141,487 79.744
876 1,267 876 1,267
1,476,861 1,461,671 1,475,922 1,461,416
1,477,214 1,462,938 1,476,798 1,462,683
153,133 107,106 152,528 106,888
1,428,030 1,437,000 1,427,275 1,436,500
1,581,163 1,544,106 1,578,803 1,543,388
(103.948) (61,168) (103,005) (80.705)
(2.593) 1,830 (2.592) 1830
(2,593) 1,830 (2,592) 1,830
40,903 4,632 35,820 868
125,901 121,269 114,846 13977
166,804 125,901 150,736 114,845
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THE AUSTRALIAN NATIONAL UNIVERSITY

SCHEDULE OF COMMITMENTS
AS AT 31 DECEMBER 2008
Consolidated University

2008 2008 2009 2008

$000 §'000 §000 §000
BY TYPE
Capital Commitments
Propery, plant and equipment 407,508 $3.614 407 608 53,614
Total Capital Commitments 407 608 83614 407 608 43614
Other Commitments
Operating leases 359 534 - -
Other commitments 20,815 18,329 32640 18,329
Total Other Commitments 21,314 18,863 32,640 16,329
Commitments Receivable (38.967) (10,176} (51,257) {10,176)
Net Commitments by Type 389.965 102,301 388991 101,767
BY MATURITY
All net commitments
One year or less 214401 47,768 273710 97,634
From one to five years 83476 4,425 83 245 4,133
Greater than five years 32,088 107 32,035 -
Net Commitments by Maturity 389,965 102,301 386,991 101,767
Operating lease commitments
One year or less 116 135 -
From one to five years 230 29 =
Greater than five years 53 107 =
Net Operating Lease Commitments Payable 534 -
NE: Commitments are GST inclusive where relevant
SCHEDULE OF CONTINGENCIES AS AT 31 DECEMBER 2009

Consolidated University
2008 2008 2009 2008
Notes §'000 §'000 §'000 §000

CONTINGENT LIABILITIES
Guarantees 9,452 9,478 8,928 8,926
TOTAL CONTINGENT LIABILITIES H 9452 9,478 8,928 8,926
CONTINGENT ASSETS
TOTAL CONTINGENT ASSETS k] - - -

The above schedule should be read in conjunction with the accompanying notes.
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FINANCIAL STATEMENTS continued
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FINANCIAL STATEMENTS continued

THE AUSTRALIAN NATIONAL UNIVERSITY

NOTES TO AND FORMING PART OF THE ACCOUNTS

Note Contents

1 Significant Accounting Policies

2 ian G Financial

3 State Govemment Financial Assistance

4 Fees and Charges

5 Investment Revenue

[ Consultancy and Contracts

7 Construction Contract Revenue

& Other Revenue

] Other Income

10 Employees

1 Senvices

12 Depreciation and Amortisation

13 Write-down and impairment of assets

14 Finance Cost

15 Losses On Disposal of Assels

16 Construction Expenses

17 Income Tax Benefit\Expense)

18 Cash and Cash Equivalents

19 Loans and Receivables

20 Investments

pal Investments Accounted for Using the Equity Mathod
22 Land, Buildings and Infrastructure, Plant and Equipment
2 Investment Property

24 Intangibles

25 Inventaries

il Other Non-Financial Assels

il Suppliers

28 Other Payables

2 Loans

30 Employee Benefits

k1l Reserves

az Reconciliation of Operating Result lo Net Cash Flows from Operations
3 Contingent Assets

M Contingent Liabilities

35 Directors’ Remuneration

3B Related Party Disclosures

i Remuneration of Executive Officers

38 Remuneration of Auditors

Financial Instruments
40 Land
Superannuation Commitments

42 Cooperative Research Centres

43 Segment Informalion

44 Economic Dependency

45 Events Occurring After the Balance Sheet Date
45 Spacial Accounts

47 Subsidiaries

45 Investments in Associales

48 Interests in Jeint Venture Parinerships

50 Aequittal of Ausirali Financial &
Bl Programs funded by grants received from United States of America Federal Government Agencies
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THE AUSTRALIAN NATIONAL UNIVERSITY

NOTES continued
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopled in the preparation of the financial report are set oul below. These policies have been consistently applied to all years presented,
unless otherwise stated. The financial report includes separate financial for The ian National University ("the University”) as an individual entity and the
consolidated entity consisting of the University and its subsidiaries. The term "the University” in this context covers all aspects of total operations of the University excluding
subsidiaries (see Note 47), and includes funds from a number of sources thal can only be applied to restricted purpoases. These funds are separately identified at Note 20 (a).

1.1 Basis of preparation of the Financial Statements

The financial statements are required by 1tothe C ith ities and Companies Act 1857 and are general purpose financial statements,

The have been prepared in with the Finance Minister's Orders for Financial Reporting (or FMO's, being the Requirements and Guidance for the
Preparation of Financial Reports of Australian Government Enliies for the reporting period ending on or after 01 July 2008), Australian Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board (AASB) that apply for the reporting period and Financial Statements Guidelines for Higher Education

Providers for 2009 issued in accordance with Section 19-10(2)(a) of the Higher Education Support Act issued by the D of ? and Workp
Relations.
The Income of Comp Income and Balance Sheet have been prepared on an accrual basis and are in accordance with historical cost

convention, except for certain assets and Rabiliies, which as noted, are al fair value. Excepl where stated, no allowance is made for the effect of changing prices on the results
or the finzncial position.

Compliance with | Financial Reporting Standard:

The Financial Statements and notes of the University comply with A lian A i dards, inchuding the Interpretations, some of which contain requirements specific
to not-for-profit (NFP) entities that are i i with IFRS requi . The main anmy provisions, adopted by the parent entity, are in respect of the following.

- Accounting for Government grants. AASB 1004 C ions requires contributions received of receivable to be recognised immediately as

revenue when: the entity oblains control of the contribution or the right to receive the contribution; it is probable that the economic benefits
comprising the contribution will flow to the entity; and the amount of the contribution can be measured reliably.

- Impairment of assets, Under AASE 136 Impairment of Assets, a NFP entity is entitled to recognise any impairment loss on a revalued asset
directly against the available revaluation reserve in respect of the same class of assel.

- Assets received at nil or nominal value. Under AASE 102 Inventories, AASE 138 Intangible Assats, AASE 140 Investment Properties, and
AASE 116 Property, Plant and Equipment, a NFP entity is enliied to recognise an asset, acquired al no cost or nominal cost, at its fair value as at
the date of acquisition.

Future A Tian & S

Adoption of Mew Australian Accounting Standards

The following new dard: d to dard: ions came into effect for the first time in the current financial year. All relevant standards and
interpretations have been adopled by the University. Nnne nﬂhese have resulled in changes in accounting policies for the current period.

AASB 123 Borrowing Costs

AASB 20076 oA i arising from AASE 123

AASB 101 Presentation of Financial Slabemenls

AASB 20078 d oA dards arising from AASE 101

AASE 2008-5 o arising from the Annual Improvements Project [AASB 5, 7, 101, 102, 107, 108, 110, 118, 118, 119, 120, 123,
127,128,129, 131, 132, 134, 136, 133 139 140, 141 1023 & 1038]

AASB 2008-T A | oA 1] Jards- Cost of an | in a Subsidiary, Jointly Controlled Entity or Associate [AASE 1, 118, 121,127 & 136]
AASB 20031 oA i i B ing Costs of Not-for-Profit Public Sector Entities [AASE 1, 111 8 123]

AASB 2009-2 Amend 1o Australian A ing Standards- Improving Disclosures about Financial Instruments [AASE 4, 7, 1023 & 1038]

AASB 20096 d oA i d

AASE 7 Financial Instruments Disclosures

Future Accounting Standards

The following new d to ori idered to be applicable 1o the University, have been issued by the Australian Accounting
Standards Board but are effective for future reporting periods. It 5esma'hed that the u'npadof ampmq these proncuncements when effective will have no matedal financial
impact on future reporting periods.

AASB 3 Business Combinations

AASE 124 Related Party Disclosures

AASB 127 Consolidated and Separane Financial Statements

AASB 2008-3 d o A dards arising from AASB 3 and AASE 127

AASE 2008-11 to ling Standard- Business Combinations Among Not-for-Profit Entities [AASE 3]

AASE 2008-8 Amend to Auslralian A ing Standards [AASE 5, 7, 107, 112, 136 & 139 and Interpretation 17]

AASB 2008-6 Amend to Australian A ing Standards arising fro the annual improvements project [AASB 1, AASB 5]

AASE 2003-4 o i i arising fro the annual impravements project [AASE 2, 138, Interpretation 8]

AASB 2009-5 Further Amendments to Australian Accounting Standards arising from the Annual Improvements Project [AASB 5, 8, 101, 107, 117, 118, 136, 139]
AASB 2008-7 Amendments mﬁ.uslrahan [AASE 5, T 107, 112, 136 & 139 and Interpretation 17]

AASE 2003-14 = Prep of a Minimum Funding Requirement

AASE 9/ AASE 200911 meual [ and related di

ANU ANNUAL REPORT 2009 79



FINANCIAL STATEMENTS continued

THE AUSTRALIAN NATIONAL UNIVERSITY

NOTES continued
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

1.1 Basis of preparation of the Financial Statements continued

Critical ing esti and judy
The of financial in ity with requires the use of certain critical munlmg estimates. It also requires

o ise its judg in the process of applying the University's accounting policies, Critical i and j have been isedina
number of circumstances as detailed below.

Impai financi
An assessment is made at each balance date as to whether thers is objective evidence that a financial asset or group of financial assets is impaired,

Collectability of trade receivables is reviewed on an ongoing basis. The camying amount of the asset is reduced through the useo{al allowance account and the amount of the
loss is ised in the income within “write down of assets’ and “other expenses’. A provision for impai of is ished when there is objective
evidence thal the entity will not be able to collect all amounts due according to the onginal Iarms of receivables. Significant financial difficulties of the debtor, probability that the
debilor will enter bankruptey or financial isation, and defaull or delinquency in ts (more than 30 days overdue) are considered ind that the receivable is
impaired. The amount of the provision is the difference between the asset's ca-mng amount and the presem wvalue of estimated future cash flows, discounted at the effective
interest rate. Cash fiows relating to short-term recei are not di if the effect of di ing is ial. When a recei [} ible, it is written off against
the zll account for receivables, Sub recovenies of amounts previously written off are credited against other expense in the Income Statement.

If there is cbjective evidence that the cost may not bs recovared, an mrﬂabls-fumde investment is considered to be impaired. For available-for-sale equity instruments,
objective evidence that the cost may not be d, in addition to g pairment criteria, includes a significant or prolonged decline in the fair value below cost. The
University's policy iders a significant decling to be one in which the fair value is below the weighted-average cost by more than 20% and a prolonged decline to be one in
which the fair value is below the weighted-average cost for greater than 12 menths.

If an available-for-sale |nvaslment is impaired based on the entity's qualitative or itative impai criteria, any further declines in the fair value at subsequent reporting
dates are ised as i Therefare, at each reporting period, for an available-for-sae investment that is determined to be Irpalrsd hased upnn the enlity's

impai criteria, an impai is i ‘fumedlﬂerencebemenﬂiefatvabeandmu‘glrdeos!bass.lessuuy, iously recog P

For debl instruments, where there is a d in the impai losgina Juent period which can be related cbjectively to an evenl afier recognition of the impairment,
the previous impairment loss is reversed through the Income S Impai losses on i in equity i are reversed through equity.

and
l'he financial report is presented in nustrallan dollars,

Foreign currency transactions

Transactions denominated in a foreign cumency are converted at the rate of exchange prevailing at the date of the transaction. At balance date, amounts receivable and
payable in a foreign cumrency ane lated at the exchange rale prevailing at that date and any exchange differences are brought to account in the Income Statement
Rounding of amounts

Amounts in the financial report have been rounded off to the nearest theusand dollars, or in cerlain cases, the nearest dollar,

Comparative figures

Where necessary, comparative figures have been adjusted to conform with changes in presentation in these financial statements.

Consolidation

The consolidated financial report is prepared in accordance with AASE 127 Consolidated and Separate Financial Statements. The financial report includes the accounts of the
parent entity, The Australian National University, and the accounts of the wholly and beneficially cwned subsidiary ies ANU Enterprise Pty Ltd i in the

Australia, including its wholly owned subsidiary, Australian Scientific Instruments Pty Ltd, ANU Section 68 Pty Limited incorporated in Australia, and ANU (UK) Foundation
incorporated in England and Wales.

The balances and effects of transactions between controlled entities included in the consolidaled financial report have been eliminated,

Separate financial reperts {except for the ANU UK Foundation) are also prepared by the University's controlled enfities and are audited by the Australian Mational Audit Office.
The ANU UK Foundation i incorporated in the United Kingdom and is entitied to an exemption from the requirement to have an auditin the United Kingdom under the
provisions of Section 476 of the Companies Act (UK) 2006. The financial report of the Foundation has been prepared in accordance with the Special Provisions refating to

companies subject o the small companies regime within Part 15 of the Companies Act (UK) 2006, The accounts of the Foundation are nol audited by the Audilor-General as
the Foundation is not an Australian based entity.
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NOTES continued

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

1.2 Change in Accounting Policy

There have been no changes in Accounting Policy during 2008

1.3 Revenue Recognition

The University's cperating revenue consists of Australi Financial Ass including Higher Education Funding Act (HEFA), Higher Education Support

et (HESA), Higher Education Conlribution Scheme (HECS), Higher on Loan F [HELP), i Council grants, ACT Govemment
Financial Assistance, fees and charges, consullancy and contract research, investment income, and sales of goods and services,

The University treats operating grants and research income received from Australian Govemment entities and other funding bodies as income in the year of receipt.

Fees and charges are recognised as income in the year of receipt, except to the extent that fees and charges relate 1o courses to be held in future periods. Such income
is treated as income in advance. Fees and charges relating to debtors are recognised as revenue in the year to which the prescribed course relates.

Interest income is recognised on a time proportionate basis that takes into account the effective yield on the relevant asset.
Dividend income is recognised as it Is received.

Otther investment revenue is recognised as it is received, with the exception of unrealised gains and losses which arise from the year end valualion process as
described in Note 1.12.

Revenue from sales of goods and services is recognised as it is received.

14 Gains

Gains from disposal of non-current assets are recognised when control of the asset has passed o the buyer.

1.5 Goods and Services Tax

Revenues, expenses and assels are recognised net of the amount of GST, excep! where the amount of GST incurred is not recoverable from the Australian Taxalion
Office (ATO). In these ci the GST is ised as part of the cost of acquisition of the asset or &s part of the item of expense. Receivables and payables
are stated with the amount of GST included. The net amount of GST recoverable from, or payable lo, the ATO is included as a cument asset or Eability in the Balance

Sheet, Cash flows are included in the Cash Flow Statement on a gross basis. The GST components of cash flows arising from investing and financing activities which
are recoverable from, or payable to, the ATO are classified as operating cash flows.

1.6 Income Tax

The University is exempt from income tax under G gislation whilst the entiies, ANU Enterprise Pty Lid and ANU Section 68 Pty Limited
address taxation in the following way:

ANU Enterprise Pty Limited has self- d as complying with the req to be regarded as a Charitable Institution for taxation purposes and as such has

made no provision for income tax,

ANU Section 88 Pty Limited and Australian Scientific Instruments Pty Ltd, a subsidiary of ANU Enterprisa Pty Limitad, are not exempt from income fax. The income tax
expense for the period is the tax payable on the current period's taxable income based on the notional income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences betwsen the tax bases of the assets and liabilities and their carying amounts in the financial stalements, and to unused
tax losses. Defamed lax assets and liabililies are racognised for temporary differances at the tax rates expected fo apply when [he assels are recoverad or liabilities
are settled, based on those tax rates which are enacted. The rebevant lax rates are applied to the cumulative amounts of deductible and taxable temporary differences tc
measure the deferred tax asset or liability.

1.7 Borrowing Expenses

Al borrowing costs ane expensad as incurmed,
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NOTES continued

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

1.8 Research and Development Costs

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and und ding, is recognised in the Income
Statement when incurred.

Development acthvities involve a plan or design for the production of new or ially improved products or p . Devele diture is capitalised only if
development costs can be measured reliably, the product or process is ically and ially feasible, future bsneﬁm are probable, and the University
andlor its related entities intends o and has sufficient resources to complete development and to use or sell the asset. The expenditure wplhahsed includes the ccsl of
materials, direct labour and overhead costs that are directly attributable to preparing the asset for its intended use, Other develop p is recognised in the
Income Statement when incurred.

Capitalised deved penditure is atcostless lated i and losses.

1.9 Leases

A distinction is made between finance leases and operating leases. Finance leases effectively transfer from the lessor to the lessee substantially all the risks and rewards
incidental to ownership of leased non-current assets. An operating lease is a lease that is not a finance lease. In operating leases, the lessor effectively retains
substantially all such risks and benefits.

Cperating lease are

1 on a straight line basis which is representative of the pattem of benefits derived from the leased assets,
1.10 Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, ather short term, highly quid investments with orginal maturities of
three months that are readily convertible to known amounts of cash and which are subject to an insignificant sk of changes in value, and bank overdrafts.

1.11 Financial Assets

University Funds are invested in accordance with Section 6(2) of the Australian National University Act 1991 (as ded) using guidei
the University.

approved by the Council of

The University classifies its financial assets in the following calegories:
Financial assets as ‘at fair value through profit or loss’;
‘Available-for-sale’ financial assets; and
‘Loans and receivables’.

They are included in nt assets unless intends to dispose of the asset within twelve months of the balance sheet date.

The categorisation of financial assets depends on the nature and purpese of the financial asset and is determined at the time of initial recognition in accordance with
AASB 139 Financial ition and

Financial assets are recognised and derecognised upon ‘rade dale’,
The following classes have been identified by the University in accordance with AASB 7 Financial Instrument Disclosure:

Available-for- fin:

Australian cash deposits and short term sacurities

Overseas denominated cash deposits and short term securities
Investments - Interest bearing securiies

Invesiments - Domestic shares and listed securities
Investments — Domestic unlisted securities

Investments - Overseas managed funds

Loans and receivables
Loans and receivables
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NOTES continued

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

1.11 Financial Assets continued

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating mterest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated fulure cash receipts through the expected Iife of the financial asset, or, where appropriate, a shorter period.
Income is recognised on an effective interest rate basis.

Avail financi
Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any of the other categories. They are included in non-
current assels unless management intends (o dspose of the asset within 12 months of the balance shest dale.

Available-for-sale financial assets are initially recognised at fair value plus transaction costs.

Available-for-sale financial assets are recorded at fair value. Gains and losses arising from changes in fair value are recognised directly in the reserves (equity) with the
excaption of impairment losses. Interest is calculated using the effective interest method and foreign exchange gains and Iosseson monetary assels are recognised directly
in profit or loss. Where the assst is disposed of or is determined to be impaired, part or all of the lative gain or loss previously ised in the reserve is included in
profit for the pariod.

Investments in Available-for-sale equity instruments which do not have a quoted market price in an active market and where fair value cannot be reliably measured are
measured at cost.

Financial assets at fair value through profit or loss

Financial assets are classified as financial assets at fair value through profit or loss where the financial assats are a derivative that is not designated and efiective as a
hedging instrument,

Assets in this category are classified as cumenl assats.

Financial assets at fair value through profit or loss are staled at fair value, with any resultant gain or loss recognised in the profit or loss. The net gain or loss recognised in
profit or loss incorporates any interest earmed on the financial asset.

Loans and receivables
Trade receivables, lnans and other receivables that have fired or determinable payments that are not quoted in an active market are classified as loans and receivables’ and
are included in current assels. Loans and receivables with maturifies greater than 12 months after the balance sheel date are classified as non-cument assets.

Receivables are recognised initially at fair value and at ised cost using the effective interest method, less any provision for impainment. Trade
receivables are due for settiement in no more than 30 days.

112 Investments - Fair Value of Financial Assets

Investment assels of the University are stated at market value. Market value in relation 1o investments have been determined as:

Shares in public companies, stapled ities and notes - the official market quotation bid price as listed by the Australian Stock Exchange at the close of
business on 31 December 2009;

Fixed interest securities, such as semi government bonds are calculated from yields provided by UBS Investment Bank Rate Sheet as at 31 December 2009,

A i funds and i funds - unit valuation supplied by the fund management groups as at 31 December 2003; and

Derivative contracts are determined by reference to the spot rate of the relevant currency as at 31 December 2009,
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NOTES continued
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued
1.13 Property, Plant and Equipment
1.13.1 Assel Recognition Threshold
Purchases of property, plant and equipment are recognised initially at cost in the Balance Sheel, except for purchases costing less than $5,000, which are expensed in the
year of acquisition (other than where they form part of similar items which are significant in total).
1.13.2 Depreciation
Depreciable property, plant and equipment assets are wiitten off to their estimated residual value over their estmated remaining useful lives 1o the University using, in all
cases, iha straight line mathod of depreciation.

Depreciation rates applying to each class of depreciable are based on the following useful lives:

At Acquisition At Revaluation

Years Years

Buildings, Dwellings & Infrastructure 40 1079
Plant and Equipment

Motor vehicles 7 21030

Computing equipment 5 1017

Research / teaching equipment 7 1t 44

Crher 10 11050

Herilage, cultural assets, and works of art are assessed as having an indefinite useful life and are not depreciated. The aggregale amount of depraciation allocated for
each class of assets during the reporting period is disclosed in Note 12,

1.13.3 Valuation

Land as identified in Note 40, has been brought to account. Substantially all of the land in the Australian Capital Temilory and the Northem Temitory was revalued in 2007.
The valuation was by independent valuers, the ian Valuation Office. The valuation was on the basis of market value for existing use which is consistent
with the establishment of the concept of deprival value for financial reporting purposes. These sites are provided free of charge by lease in perpetuity and the resultant
valuation increment has been credited directly lo the asset revaluation reserve.

Substantially all of the campus buildings and dwellings were revalued in 2008, The valuations were completed by independent valuers, Rushton Valuers Pty Lid and
Capital Valuers Pty Ltd. The Dy i Cost approach was used to establish the Market Value for the Existing Use of the properties. The net revaluation
increment was credited directly fo the asset revaluation reserve. Campus buildings completed subsequent fo the valuation are disclosed at cost. These assets are
revalued every three years.

The initial costs of developing majer administrative systems were initially captured and recognised within plant and equi and are being ised. Ongoing
i and develk costs are exp d as incurred.

Rare library malerials were revalued in 2007. The valuation was complated by independent qualified valuers, The Antique Bookshop and Curios.

Works of arl were revalued in 2008. The valuation was completed by independent qualified valuers, AON International Valuation Consultants. Works of art purchased
subsequent lo the valuabion are disclosed at cost,

1.13.4 Derecognition and disposal
An item of property, plant and equipment is derecognised upon disposal or when no further fulure economic benefits are expected from its use.

Any gain or loss arising ition of the asset as the difference between the net dispesal proceeds and the camying amount of the assst) is incleded in
the profit or loss in the year the assel is derecognised,
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NOTES continued
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued
1.14 Investment Property
Invesimem pmperly which is property held to eam rentals and/or for capital appreciation, is measured initially at cost, including transaction costs. Subsequent to initizl

imenl property is at fair value. Gains or losses arising from changes in the fair value of investment property are included in the profit or loss in
the pemd in which they arise.

The property valuation was based on the ‘Capitalisation A hand Di Cash Flow Analysis’ and was carried out by CB Richard Ellis (V) Pty Ltd. The University
revalued investment land and buildings as at 31 Deneimermne

1.15 Intangible Assets

Goodwill in retation to ANU Enterprise Pty Limited. relates to goodwill arising on the acquisition of a subsidiary and raplasenls the excess of the cost of the investment over
the fair value of the net assets acquired al the date of the exch Goodwill is at cost less l losses. Goodwill is tested for impairment
on an annual basis.

Intellectual property developed intemally has not been brought to account as it cannol be reasonably measured,
1.16 Inventories
Inventories held for resale are valued at the lower of cost or net realisable value, s ries held for dist are valued at cost, adjusted for any loss of service

potential. Costs are assigned to inventories using last purchase cost including costs incumed in bringing each product to its present location and condition. Equipment
being constructed for onsale to third parties is held as work in progress at the cost of construction as at balance date,

1.47 Impairment of Assets

The University assesses at each reporting date whether there is an indication that an assel may be impaired. If any such indication exists, or when annual impairment
Iesting for an asset is required, the University makes an estimate of the asset's recoverable amount. An assel's recoverable amount is the higher of its fair value less costs
1o sell and its value in use and is determined for an individual asset, unless the asset does nol generate cash infiows that are largely independent of those from other
assels or groups of assets and the asset's value in use cannot be estimated lo be close fo its fair value. In such cases the assel is lasted for impairment as part of the
cash-generating unit to which it belongs. When the camying amount of an asset or cash-generating unit exceeds the recoverable amount, the asset or cash-generating unit
is considered impaired and is wiitien down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to ﬂ'lelrprasanl value usng a discount rate thal reflects current market assessments of the time
value of money and the risks specific to the asset. Impaimment losses relating b ane iged in the Income Statement in Impairment Loss
expense unless the asset is camied at revalued amount (in which case the impairment loss is treated as a revaluation decrease).

1.18 Reversals of Impairment

An assessment is also made at each reporting dale as to whether there is any indication that previously gnised impai losses may no longer exist or may have

If such indication exists, the amount s esti Ap ised impai Inss is reversed only if there has been a change in the
ssllmabasusedmdehermlnemeassefsremabIQMMHnmmlaslmpalmnlh&smmmgmsed If thal is the case the cammying amount of the asset is
increased to its recoverable amount.

The increased amount cannol exceed the carrying amount that would have been ined, net of depreciation, had no impai loss been recognised for the asset in
prior years, Such reversal is recognised in the Income unless the asset is camied at revalued amount, in which case the reversal is trealed a5 a revaluation
increase. After such a reversal, the depreciation charge is adjusted in future periods to allocate the asset's revised carrying amount, less any residual value, on a
syslamatic basis aver the remaining useful life.

An impairment boss recognised for Goodwill cannot be reversed in a subseguent period.
1.19 Financial Liabilities
Suppliers and other bles

Trade creditors and accruals are recognised at their nominal amounts, being amounts at which the liabilities will be setfied. Liabiliies are recognised to the extent that the
goods or services have been received.

Other financial iabilities
Other financial liabiliies, including bormowings, are initially measured at fair value, net of ion costs. They are al ised cost using the
effective inferest method,
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

1.20 Employee Entitlements

The liability for kang senvice leave is recognised and measured al the present value of the estimated future cash flows to be made in respect of all employees at 31
December 2009. In determining the present value of the liakility, probabiliies of taking long service leave, attrition rales, and pay increases through promotion and infiation
have been taken into account. In accordance with AASE 118 Employee Benefits, the University has adopled the market yields on ten-year government bonds for the
purpose of calculating present values of fulure cash flows. Accrued long service leave is Irealed as both a current and a non-current iability.

Liabilities for annual leave are recognised and measured based on staff leave entitlements at reporting dale at current pay rates. Accrued annual leave is treated as a
current lizbility.

The provision for annual leave reflects the value of total annual leave entitiements of all employees al 31 December 2009 and is recognised in accordance with AASE 119
Employee Benefits,

Mo provision has been made for sick leave as all sick leave is non-vesting and the average sick leave taken by employees is less than the annual entitlement for sick leave.

Provision is also made for ion and pay in ci where the University has formally identified positions as excess to requirements and a
refiable estimate of the amount of the payments can be determined.

1.21 Pensions and Other Post-Employment Benefits

The University participales in a defined benefit plan (Commonwealth Superannuation Scheme) which requires contributions to be made fo the separately administered fund.
The cost of providing benefits under the defined benefit plan is i by using the projected unil credit actuarial valuation method. Actuarial gains and losses
are recognised in retained eamings, in accordance with AASB119 Employee Benefts and FMOs, Section 44.3.

In addition the University i to the ion Scheme for Austr Universities which is a defined benefit plan under Superannuation Law but, as a result of
amendments to Clause 34 of UniSuper, a defined contribution plan under Accounting Standard AASE 118,

Details of the Scheme are outlined in Note 41.
1.22 Provisions

Provisions are recognised when the University has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources
ambodying economic benefits will be required 1o setfle the obligation and a reliable estimate can be made of the amount of the obligation.

When the University expects some or all of the provision to be reimt , the rei is ised as a separate asset but only when the reimbursement is
virtually certain. The expense relating to any provision is p in the Income net of any rai
1.23 Reserves

The University has the following reserves:

Asset revaluation reserves
These reserves are used to account for the increases or decreases in the value of assets as a result of valuations.

Increases in the value of reserves are in accordance with valuation of assets policies stated in note 1.13. Decrements in reserves are either on disposal of asssts where
the disposed asset had previously been revalued and a reserve existad or on impai of assets in with AASE 136 i of Assets where a revaluation
reserve had exisled for that asset class.

Special Reserves
These reserves are maintained lo cover a range of special purposes:

Building - is maintained by the University, from amounts set aside out of profits primarily from the operation of University Halls of Residences and ather trading activities to
fund significant and unplanned mai i

Edqui and Equi = is maintained by the University to meet h of signi ialist research

Self insurance - is maintzined by the University to meet the deductible component that may arise in regard to possible future claims under the University's insurance
policies.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued
1.24 Unrecognised Financial Liabilities

Guarantees, not recognised in the Balance Sheet are disclosed in the Schedule of Confi ieg, Al the time of completion of the financial statements, there was no
reason to believe that these guarantees would be called upon, and recognition of a liability was therefore not required

1.25 Joint Ventures

Interest in a Jointly Controlled Operation

The University has an interest in a joint venture that is a jointly controlled operation. A joint venture is a contractual arrangement whereby two or more parties undertake
an economic activity that is subject o joint control. A jointly controlled operation involves use of assets and other of the rather than i ofa
separate enlity. The proportionate interests in the assels, liabilities, income, and exp of the joint venlure ions have been incorp in the financial report
under the approprate headings, Delails of the interest in the joint venture are set out in nole 48,

Interest in Jointly Controlled Entity

The L y in jointly enlities are for using the equity method of accounting.
Under the equity method, the investment in the entity is carried in the Balance Sheet al cost plus post: isition changes in the University's share of net assets of the
antity. After the application of the equity method, the University determines whether it is necessary fo ise any additional impai loss with respect fo the

University's net investment in the entity. The Income Statement reflects the University's share of the results of operations of the entity. Detalls of the interest in the joint
venture are set cut in note 49.

Interest in Co-operative Research Centres (CRC's)
The University also has interests in a number of CRC joint venture operath to which are exp d. Details of the CRC joint ventures are pravided in note
4z

1.26 Private Sector Participation in the provision of Student Accommodation

The University has entered into two agreements where, under long term lease arrangements of its land, student accommodation facilities (SAF) have been constructed
and are being operated in partnership with the private sector. Under the terms of the project deeds, ownership in the accommedation complex reverts to the University 40
'years afiar the opaning of the SAF's. At this stage the emerging shara of the asset is not material. The SAF's provide accommodation to approximataly 500 students
each. The first facility was opened in January 2007 and the second in January 2008,
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2. AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE INCLUDING HIGHER EDUCATION FUNDING ACT (HEFA), HIGHER EDUCATION CONTRIBUTION SCHEME

(HECS) - HELP AND OTHER AUSTRALIAN GOVERNMENT LOAN PROGRAMMES

The information provided in this note is only relevant to the University - consolidated figures are not provided,

(a) Australian Government Grants Scheme and Other Grants
Commanwealth Grants Scheme ™
Indigenous Suppart Frogramme
Higher ion Equity Support Prog
Disability Support Programme:
Workplace Reform Frogramme
Waorkplace Productivity Programme
Leaming & Teaching Performance Fund
National Institutes Funding
Teaching and Leaming Capital Fund
Transitional Cost Program
G ion & Reform |
Australian Government Grants Scheme - General

Australian Government Grants Scheme - Significant ltem
Higher Education Special Projects Program

Total Australian Government Grants Scheme and Other Grants
(b) Higher E Loan P

HECS - HELP
FEE - HELP

Total Higher Education Loan Frogrammes

(c) Scholarships

Mational Priority Scholarships
Australian Postgraduate Awards
I sonal Pt B,
Indigenous Access Scholarships
Commonwealth Education Costs Scholarships
o i 4 i Srholarsh
o [

Total Scholarships

(d) DEEWR - Research
Education Investment Fund
Diversity and Struclural Adjustment Fund
Institutional Grants Scheme
Research Training Scheme
Systamic Infrastructure Initiative
Research Infrastructure Block Grants

ek A P
F

Australian Scheme for Higher Education Repositories
Commercialisation Training Scheme

Total DEEWR - Ressarch Grants

Total DEEWR

#Includes the basic CGS grant amount, CGS-Regional Loading and CGS-Enabling Loading,
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Notes University
2009 2008
§'000 §'000
50.1
58,308 52,848
433 369
63 66
104 9
721 713
975 500
2451 4026
169,277 165,797
18,155 -
526 47
251,013 225,164
50.2 -
251,013 225,184
503
32,537 27,598
10,209 6,748
42,746 34,346
50.4
kL .
6,438 5,249
1,109 958
il 53
448 438
1,354 761
9,455 7,460
50.5
10,870 -
2,983 2517
16,973 17,499
31,925 30,624
16,469 17,881
252 260
343 268
280 200
80,085 69,539
383,309 336,509
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NOTES continued

2. AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE INCLUDING HIGHER EDUCATION FUNDING ACT (HEFA), HIGHER EDUCATION CONTRIBUTION SCHEME

(HECS) - HELP AND OTHER AUSTRALIAN GOVERNMENT LOAN PROGRAMMES continued

The information provided in this note is only relevant to the University - consclidated figures are not provided.

(&) Australian Research Council
{e){i) Discovery
Project (Large Granls)
Fellowships
Indigenous Researchers Initiatives

Total Discovery

(8)(i) Linkages
Special Research Initiatives
Infrastructure

Intemational Researcher Exchange
Projects

Total Linkages

(e)fiii) Networks and Centres

Total Networks and Centres

(f) Other financial assi:

Agriculture, Fisheries and Forestry

Eroadband, Communications and the Digital Economy

Defence

Education, Employment and Workplace Relations

Environment, Water, Heritage and the Arts

Families, Housing, Community Services and Indigenous Affairs

Foreign Affairs and Trade

Health and Aged Care

Infrastructure, Transport, Regional Development and Local Govermnment
Innovation, Industry, Science and Research

Prime Minister and Cabinet

Resources, Energy and Tourism

Other

Total Other ian Gi financial
Total A " PE—_—
Recenciliation

Australian Govemment grants [a+c+d+e+]
HECS-HELP - Australian Government payments
Other i loan p [FEE-HELP]

Total G

(g) Australian Government Grants received - cash basis:
CG5 and Other DEEWR Grants
Higher Education Loan Programmes
Scholarships
DEEWR Research
ARC Grants
Other Ausiralian Govemment Grants
Total Australian Government Grants received - cash basis
05-Help (Net) *
Total Australian G

it funding ived - cash basis

* 05-Help receipts from the Austrakian Government are not included in the Income Statement.
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506
50.6(a)

506(0)

50.6(c)

University
2009 2008
5'000 §000
32,990 krivred
6,148 3,959
15 (13)
39,153 36,168
4,580 2185
349 341
7.274 6,027
12,203 8,553
LS 1,061
7,232 7.08%
7.773 8,150
2,084 1,679
1981 1,180
1432 1,000
5014 27,661
5,361 4,780
1387 1,592
10,927 11,232
41,361 28,096
23 ]
19,683 14,764
395 36
2532 1821
9,046 9,043
101,226 103,292
543,664 482672
500,918 458,326
32,537 27598
10,208 6.748
543664 482672
251,013 225164
42,748 338
9,455 7460
80,095 69,538
59,129 52,871
101,602 106,556
544,040 405,936
112 119
544,152 496,055
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NOTES continued

3. STATE GOVERNMENT FINANCIAL ASSISTANCE

ACT Govemment grants were received by the University
during the reporting period:

Contributions

Tolal state govemment financizl assistance

4. FEES AND CHARGES
Fees and charges collected during the reporting period were:

Course fees and charges.
Contining jon &

Full fee paying international students
Full fee paying domestic students
Tetal course fees and charges

Other fees and charges
Parking fees

Rentals and hire facilities

Land Lease Premium

Student accommedation

Other student charges and fines
Total other fees and charges

Total fees and charges

5. INVESTMENT REVENUE

Interest

Dividends

Rentals from invesiment properties

Direct investment expenditure

Total other investment revenue less direct investment expenditure
6. CONSULTANCY AND CONTRACTS
Consultancy research

Contract research

Consultancy non-research

Contract non-research

Total consultancy and contracts

7. CONSTRUCTION CONTRACT REVENUE

Design and construction
Other

Total construction and contract revenue
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Consolidated University
2009 2008 2009 2008
$'000 §000 §'000 $000
431 2284 431 2284
4,371 2284 4371 2284
10,144 9,945 374 4,084
68,919 56.785 68,917 56.790
5424 8718 8424 8718
87.487 75448 81,075 69,592
2087 1,801 2,037 1801
4,033 4,404 4,264 4,453
577 577 577 577
17,350 16,620 17,358 16.820
1,801 1,807 1,903 1,807
25,608 25499 26,169 25548
113,385 100,947 107,244 95,140
30,010 36,455 29,487 35012
32,082 40,184 32,082 40,184
1,581 1,147 1,581 1.147
(818) (1,008) (771) (1,096)
62,855 76,690 62,379 76,147
1,291 325 1,555 1,075
42433 37138 42535 36,065
14,361 9,180 2,894 3786
6,018 6,563 6.019 6,650
54,103 53,206 53,003 47578
31,407 9,833 -
2171 2,655 d .
33,578 12,488 E
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& OTHER REVENUE

Sundry income:

Income arising from Joint Ventures and Associales
Sales of goods and senvices

Workers compensation reimbursements
Scholarships and prizes

Donations and bequests

Total cther revenue
9, OTHER INCOME

Investment income

Unrealised investment income
Interest bearing secunties.

Overseas investments

Forward fereign exchange contracls
Realizad investment income

Interest bearing securities

Qverseas managed funds

Domestic unlisted invesiments
Domestic shares and listed securities

Assatimpainment reversal
i on revaluation of i property

Total cther income
10. EMPLOYEES

Academic
Salaries
Superannuation Contributions
Long Service Leave Expense
Annual Leave

Total academic

Non-Academic
Salaries’
Superannuation Contributions
Long Service Leave Expense
Annual Leave Expense

Total non-academic

Commonweailth Superannuation Account
Pension payments

ployee suf expense
Tolal commonwealth superannuation account

Total employee expenses

1. Non academic staff salaries comprise:
Administrative staff

Technical staff

Research officers

Service staff including security
Librarians

Trade staff

Total non academic staff salaries

ANU ANNUAL REPORT 2009

Consolidated University
2009 2008 2009 2008
$'000 $'000 §'000 §'000
10,262 11,625 10,888 11,501
6,656 - 6,656 -
18,473 17 462 14,156 14,594
593 580 593 580
1,030 147 1,030 1.050
6,843 8,509 6,843 9.112
43,857 38,333 40,166 36,937
(6,570) 6,160 (6,570) 6,160
4,461 (11,362) 4,481 (11,362)
674 (3,034) 874 (3.034)
(3,208) (18.426) (3,208) (18.428)
(34) 1616 (34) 1616
14,688 34,302 15,164 34.302
10,211 9,256 10,687 9,256
3,667 10 3,667 10
600 (700} 600 (700)
14,478 8,566 14,954 8,666
150,608 144871 150,608 144 871
24,828 23,252 24,828 23252
(3,068) 10,183 (3,068) 10,182
12,343 12,599 12343 12,598
184,711 180,805 184,711 190,905
153,282 145,571 148,773 141,598
25,416 23,687 24,652 23.008
(1.544) 8,393 (1.597) 83868
12,098 11,130 12,042 11,054
189,252 188,781 183,870 164 046
28,436 27,61 28436 27631
{531_51 3,241 !E:il 3241
27,903 30,872 27.903 30,872
401,866 410558 396,484 405,823
106,728 88,602 102218 95,629
24,586 25,524 24,586 25524
12,803 11,490 12,803 11,490
5,389 5,002 5,388 5002
1,160 1,269 1,160 1,288
2616 2574 2616 2574
153,282 145,571 148773 141,598
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11. SERVICES

Site maintenance and servicing'
Consumables, research and Iraining materials
Employee related expenses

Travel, conferences and fieldwork

Project Contributions

Scholarships

Miscellaneous operating e:lpensets2

Total cost of services
1. Site maintenance and servicing includes:

Electricity and gas

Cleaning expenses

Municipality charges

Total Miscellaneous site expenses

Euilding repairs and maintenance

Grounds maintenance

Other Site Maintenance and servicing expenses
Total maintenance expenses

Total site maintenance and servicing
2. Miscellaneous cperating expenses includes:

Advertising

Management fees

Membership - professional bodies

Staff development

Audit expenses, internal and external
Patent, copyright and royalties

Legal expenses, selilements

Other Miscellanecus operating expenses
Total Miscellaneous operating expenses

12. DEPRECIATION AND AMORTISATION
Property at cost

Property at valuation

Plant, equipment and mator vehicles at cost

Plant, squipmant and motor vehicles at deemed cost
Licence Agreement

Total depreciation and amortisation
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Consolidated University

2009 2008 2009 2008
§'000 $'000 §'000 §'000
41,808 36,499 41,735 38111
100,176 96,325 87,937 89,560
29177 27,684 28538 27.150
27,429 28,601 27,208 28378
22697 17,658 22,774 17.658
42803 39,387 42,889 30.483
14,621 10,009 13.087 11.226
278,712 256,163 264,159 261,564
9134 8,007 9,053 7,968
8,074 8,509 8,220 8,405
2960 2,383 2918 2344
20,168 16,989 20,191 18,717
15627 14,046 15,579 13979
1486 1,254 1,488 1254
4.528 4210 4,479 4,161
21,641 19.510 21,544 10,304
41,608 36,499 41,735 38,111
2483 2,388 2483 2388
1,208 1328 1,235 1328
2953 2019 2943 1,990
1331 B8O 1311 &66
733 645 593 533
1,182 ] 706 904
1,044 1,076 1,023 1,068
3,685 1,867 2802 2144
14,621 10,009 13,087 11,228
2,557 1464 2,555 1,464
22,508 22,518 2219 22207
19,285 17.964 18,183 17,879
5,502 6,577 5,592 6577
20 19 20 19
49,963 48,542 49,546 48,146
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NOTES continued

13. WRITE-DOWN AND IMPAIRMENT OF ASSETS
Impairment losses - financial instruments

Interest bearing securities

Domestic shares and listed securities

Domestic unlisted investments

Equity accounted associates

Overseas managed funds

Expenses arising from Joint Ventures and Associales
Allowance for doubtful debis

Bad debls expense

Total write-down and impaimment losses

14. FINANCE COST

Borowing cost expense - interest
Eomowing cost expense - other expenses

Tetal borowing cost expense
15. LOSSES ON DISPOSAL OF ASSETS

Loss on dispesal of property, plant, equipment and motor vehicles
Gain on disposal of property, plant, equipment and motor vehicles

et losses on disposal of assets
16. CONSTRUCTION EXPENSES

Design and construction

Other

Total construction expenses

17. INCOME TAX BENEFITI[EXPENSE)
Recognised in the income Statement

Cument fax income/fexpense)

Current year

Adjustment from prior year

Deferred tax income/{expenss)

Origination and reversal of temporary differences

Total income tax income/{expense)
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Consolidated University
2009 2008 2009 2008
$'000 £'000 §'000 §000
3622 14,184 3822 14,184
1,704 101,959 1,704 101,969
33,586 13,785 33,666 13,786
7.873 2525 7,873 2525
- 25530 - 25,530
15,885 158,004 5,885 158,004
2,660 6,804 2,660 5,804
(495) 92 (495) 92
841 59 841 59
49,891 165,049 49,891 165,049
5,242 9,409 5,242 9,408
8 3 8 3
5,250 9412 5,250 9,412
3,080 441 3120 942
(103) (205) (103) (205)
2,977 23 3017 737
31407 9,833 2 .
50 1544 - -
31457 11,377 5 B
1502) (224) & -
10
(119 (92) = .
(511) (318) c -
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18. CASH AND CASH EQUIVALENTS
Cash on hand

Cash at bank
Deposits at call

18.{a) Cash on hand
This is non-interest bearing.

18.{b) Cash at Bank

Cash held at banks is held in interest bearing accounts with rates between 0.10% and 3.75% (2006 - 0.10% and 4.25%). Thess deposits are at call,

18.(c) Deposits at call

The deposits are bearing floating interest rates between 3.75% and 5.7% (2008 - 4.15% and 7.61%). These deposits have an average maturity of 33 days.

19. LOANS AND RECEIVAELES

Goods and services
Less: Allowance for doubtiul debts

Income due
Interest receivable
GST receivable

Total current receivables

Non-current receivables:
Loans
Loans to related party’

Total non-current receivables
Total receivables

1. Refer to Note 35 - Related Parties

Ageing of receivables {gross):

Not overdue

Less than 30 days overdue
30 to 60 days overdue
611080 days overdue
IMore than 20 days

Ageing of allowance for doubtful debls

Not averdue

LLess than 30 days overdue
30 to 80 days overdue
6110 90 days overdue
More than S0 days

Recanciliation of Aliowance for Doubtful Debis:

Opening Balance 1 January
Amounts written off
Amounts recovered and reversed
Increasel{decrease) recognised in nel surplus
Closing Balance 31 December
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Consolidated University
2009 2008 2009 2008
§'000 $'000 §'000 §'000
k] ¥ k] B
14,998 15,491 12,702 135456
151,767 110.375 137,985 101.265
166,804 125.901 150,736 114,845
21,595 21,796 19,387 19,118
(892) (1,387) (852) (1.387)
20,703 20,409 18,505 1773
6,360 5,752 6,380 5,752
5,507 5,909 5,552 5,660
2180 1816 2,084 1,597
34.840 33,686 32,501 30,940
1,000 1,000 1,000 1,000
500 500 500 500
1,500 1,500 1,500 1500
36,340 35,186 34,001 32440
29719 7322 29,7119 g red
2517 4,365 2252 2508
1,265 1613 678 1428
494 325 408 258
3,237 2,948 1,838 231
37.232 36.573 34,883 33,827
74 6 74 §
10 4 10 4
55 186 55 186
63 35 63 k]
690 1,156 650 1,156
892 1,367 892 1,387
1,387 1,295 1,387 1295
(495) 92 (485) 92
892 1,387 352 1,387
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20. INVESTMENTS
Current investments:

Listed Securities:
Interest bearing securities
Total listed securities

Unlisted Secunties:
Interest bearing securities
Total uniisled securilies

Total current investments
Non-current investments:

Listed Securities:

Domestic shares and listed securities
Interest bearing securities

Total listed securties

Interest bearing securities
Overseas managed funds
Domestic unlisted invesiments
Interests in related parties
Total unlisfed securilies

Total non-current investments

Total investments

20.(a) Restricted Funds
The University holds i arising from

Consolidated University
2009 2008 2009 2008
§'000 $000 §'000 $000
1,653 5,567 1,653 5,567
1.653 5,567 1,653 5,567
132,739 151,838 132,739 151,338
132,739 151,838 132,738 151,338
134,392 157,405 134,392 156,905
303,889 238,094 303,888 238,004
60,551 59,377 60,551 59,377
364,440 207471 364,439 207471
246,800 239,507 246,443 230,507
67,093 75,319 67,093 75,318
118,770 149,507 118,770 149,507
= - 7.200 7.200
432,663 454,333 439,506 471532
797,103 761,604 803,945 769,003
931,495 919,209 938,337 925,908

from donors for the purpose of funding scholarships, prizes, foundations

and endowments in general. As at 31 December 2009, the University held $128,983,562 (2008 $106,573,751) in restricted funds.
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NOTES continued

21. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

Investments in associates

Provision for impairment - interests in associales

Investments in jointly controlled enfities

Proviion for impairment - interests in jointly controlled enbities

Total investments accounted for using the equity method
Reconciliation

Balance at 1 January 2009

Share of profiti{less) for the year

Additions

Impaiments

Balance at 31 December 2009

22. LAND, BUILDINGS AND INFRASTRUCTURE, PLANT AND EQUIPMENT

Land, Buildings and Infrastructure
Buildings under construction

Site infrastructure at cost
Accumulated depreciation
Land at Cost

Drwellings at cost
Accumulated depreciation
Campus buildings al cost
Accumulated depreciation

Land, buildings and infrastructure at cost

Site infrastructure at valuation
Accumulated depreciation
Land at valuation

Drwellings at valuation
Accumulated depreciation
Campus buildings al valuation
Accumulated depreciation

Land, buildings and infrastrecture at valuation

Crown Lease at valuation
Accumulated amortisation

Amortised crown lease
Total land, buildings and infrastructure

Plant and Equipment
Plant and equipment under construction

Plant, equipment and motor vehicles at cost
Accumulated depreciation

Plant, equipmant and motor vehicles at deemed cost
Accumulated depreciation

Works of art at cost
Works of art al valuation

Rare Iibrary materials at valuation

Total plant and equipment

Total land, buildings and inf plant and equi
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Consolidated University
2009 2008 2009 2008
$'000 $000 §'000 £'000
31,854 25,561 31,854 25,561
(17,092) (10,521) (17,082) (10,521
5,004 5,899 5,004 5,899
(4.220) (3,793) (4.220) (3.783)
15,546 17,146 15,546 17,146
17,146 18,158 17,146 18,158
5,885 988 5,885 988
(487) 9,253 (487) 9,253
(6.998) (11,253) (6.958) (11,253)
15,546 17,146 15,546 17,148
100,653 68,620 100,653 63,620
2 1,183 - 1,183
- (82) - (82)
11,658 11,658 11,658 11,658
44,053 95,996 44,053 95,99
(92) (2,452) (92) [2.452)
55,619 106,303 55,619 106,303
40,947 25328 40,947 25328
4 (1,788) ) (1,786)
58,543 56,543 58,543 58,543
12,203 14,530 12,203 14,530
- (620) - {620}
904,817 200,845 894,317 £90,545
(16) (40,166) (18) (40,166)
1,016,490 956,674 1,005,950 946,374
8,250 8,250 8,250 8,250
(1833) @17 (1833 @17)
6417 7,333 6,417 7,333
1,179,179 1,138,930 1,168,679 1,128,630
20,962 19,213 20,962 19,213
141,910 133435 140,719 131,412
(70,017) (66,170) (69,599 (64,479)
59,200 61,079 59,200 61.07%
(35,247) (31,209) (35,247) (31,209)
95,846 97,135 95,073 96,803
168 55 168 55
31,031 31.045 31,031 31,045
18 31,100 31,199 31,100
9422 9411 9422 9411
9422 9411 G422 9411
157,429 156,859 156,656 156,527
1,336,608 1,205,789 1,325,335 1,265,157
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22. LAND, BUILDINGS AND INFRASTRUCTURE, PLANT AND EQUIPMENT continued

Table A: Reconciliation of the opening and closing bal of land, ings and i plant and (c d only)
Total land,
Infrastructure & buildings and Plant and

Land Buildings Crown Lease infrastructure equipment Total

$'000 $'000 $'000 §000 $'000 $000
Gross value
As at 1 January 2009 70,201 1,079,991 34,761 1,184,953 254,238 1438191
Additions 209,960 1,667 211617 31,080 42677
Revaluations (138,294) 12779 (125.515) (1) (125.526)
Disposals (89,931) - (69.931) (22,584) (112,525)
As at 31 December 2009 70,201 1,061,726 49,197 1,181,124 262,683 1,443,817
A d depreciation | -
As at 1 January 2009 - 43,238 2785 46,023 97,379 143,402
Charge for the reporting period 23,151 1,911 25,062 2488 49943
Disposals - - - (16,996) (16,996)
Revaluations (65,281 (2.858) (69.140) - (69,140}
As at 31 December 2009 108 1,837 1,845 105,254 107,209
Net book value as at
31 December 2009 70,201 1,061,618 47,360 1,178,17% 157 429 1,336,608
Net book value as at
1 January 2008 70.201 1.036,753 31,976 1,138,930 155,859 1,295,789
Table B: Reconcillation of the opening and closing bal of land, gs and plant and (U] ty only)

Total land,
Infrastructure & buildings and Plant and

Land Buildings Crown Lease infrastructure equipment Total
ltem $'000 $'000 $'000 §'000 $000 $'000
Gross value
As at 1 January 2009 70,201 1,068,691 34761 1,174,653 262,215 1,426,868
Additions 208,301 1,656 211,557 30,513 242,070
Revaluations . (138,435) 12,780 (125,655) (1) (125,666)
Disposals = (89,931) - (69.931) (21,215) (111,146)
As at 31 December 2009 70,201 1,081,226 49197 1,170,624 261,502 1432126
A " prociition !
As at 1 January 2009 43,238 2783 46,023 95,688 141,71
Charge for the reporting period 22838 1812 24750 24778 48,526
Disposals - - - (15,818) (15.618)
Revaluations (65,958) (2,860) (68,628) - (68,828)
As at 31 December 2009 108 1,837 1845 104,846 106.791
Net book value as at
31 December 2009 70.201 1,051,118 47,360 1,168,678 156,656 1,325,335
Met book value as at
1 January 2009 70,201 1,025,453 3,978 1,128,630 168,527 1,285,157
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22. LAND, BUILDINGS AND INFRASTRUCTURE, PLANT AND EQUIPMENT continued

Table C: Reconciliation of the opening and closing of land, and plant and at
Total land,
buildings and Plant and

Land Building Inf o i Total
lierm §000 $'000 §'000 §'000 §'000 §000
Gross value
As at 1 January 2009 68,543 915,375 33578 1,007 496 40,456 1,047,952
Additions Eel - 59 i1 70
Revaluations 1,586 15619 17,205 (1) 17,184
Disposals - - - @) )
As at 31 December 2009 56,543 917,020 49,197 1,024,760 40,453 1,065,213
A lated depreciation !
As at 1 January 2009 40,786 2703 43489 43,489
Charge for the reporting period 20,383 1,802 22195 - 22195
Disposals - - - -
Revaluations (61,163) (2.668) (63,631) (63,831)
As al 31 December 2009 16 1,837 1,653 - 1,853
Net book value as at
31 December 2009 58,543 917,004 47360 1,022 907 40,453 1,063,360
Net book value as at
1 January 2008 58,543 874,589 30,875 964,007 40,456 1,004,453
Table D: Assets under construction (Consolidated only)

Total land,
buildings and Plant and

Land It ] Total
ltem §'000 $'000 $'000 §'000 $'000 $000
Ag at 31 December 2009
Gross value 100,653 - 100,653 20,962 121615
Accumulated dep sriisation . - - B .
Net book value 100,653 - 100,653 20,962 121,615
As at 31 December 2008
Gross value 68,620 - 668,620 18,213 67833
Net book valua 68,620 - 68,620 19,213 87,833
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NOTES continued

Consolidated University
2009 2008 2008 2008
$'000 $000 §'000 §'000
23. INVESTMENT PROPERTY
Properties al fair value 16,600 16,000 16,600 16,000
16500 16000 1660 16,000
Table A: Reconcillation of the opening and closing balances of investment property
Balance as at 1 January 2008 16,000 18,855 16,000 18,855
Additicns - - . .
Net gainf{loss) from fair value adustment 600 (700) 600 (700)
Disposals - (2.155) - (2.158)
Ealance as at 31 December 2009 16,600 16,000 16,600 16,000
Rental income from investment properties was $1,191,968 in 2009 (2008- $1,147,230).
Operating expenses in relation 1o these properties were $759,271in 2008 (2008- $1,096,335).
Mo indicators of impairment were found for investment properties.
24. INTANGIBLES
Non-currenf assefs:
Goodwill on acquisition 180 180 -
Impaiment of goodwill (103) 103) =
Total non-curment assets 77 77 - -
Table A: Reconciliation of the opening and closing balances of intangibles
Balance as at 1 January 2008 77 -
Impaiment recognised in the operating result - - -
Balance as at 31 December 2009 77 - -
25. INVENTORIES
Inventory held for sale 139 120 138 120
Consumables in store BOT an 807 a
WIP equipment for sale 2,080 1,539 7 135
3,026 2,570 1,183 1,168
26. OTHER NON-FINANCIAL ASSETS
Current assels:
Advance payments and prepaid expenditure 16,366 13,957 16,311 13918
Licence Agresment 166 145 166 145
Amortisation of Licence Agreement (145) (125) (145) (125)
Total current assets 16,387 13977 16,332 13,938
Non-current assels:
Licence Agreement 273 204 273 294
Total non-current assels 273 294 273 2
Tetal other nen-financial assets 16,660 14,271 16,605 14,233

Mo indicators of impairment were found for other non-financial sssets.
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27. SUPPLIERS
Cument liability:
Suppliers

Total current liabilities

Non-current liability:
Suppliers

Total non-current liabilities
Total paysbles to suppliers
Supplier payables are current. Setflement is usually made net 30 days.
28. OTHER PAYABLES
Other curren! payables:
Income in advance

Other creditors

Income tax expense
Defemed tax liability
Construction project liabiity
Incomplete project revenue
Total other current payables

Qther non-current payaties:
Income in advance

Total other non-current payables

Total other payables
29. LOANS

Current liability:
Indexed Annuity Bonds.
Total current liabilities

Nan-current liability:
Indexed Annuity Bonds

Total non-current liabiities

Total loans

Consolidated University
2009 2008 2009 2008
§'000 $'000 §'000 §'000
49,280 52,759 47,548 61,833
49,280 62,759 47,549 61,833
49,280 62.759 47,549 61833
21,369 20,194 16,621 16.924
2337 12,908 2330 12.002
278 115 - .
il 162 - -
2713 2440 -
695 572 - N
27,683 36411 18,951 20828
J 83 o
R 83 & R
27,683 36494 18,951 20,626
1,546 163 1.548 1834
1,546 1634 1,546 1834
112,419 114,723 112,419 114,723
112419 114,723 112,419 114,723
113,965 116,557 113,965 116,557

The University has issued unsecured Indexed Annuity Bonds in October 2004 with a maturity of 25 years. The loan is repayable by quartery instalments of principal and interest
that are indexed in alignment with the Australian Consumer Price Index (CP1). The real yield payable on the Bonds is 3.235% with an effective CFI base of 30 June 2004, The

carmying amount of the ings are in ian dollars.

30. EMPLOYEE BENEFITS

Current liabifly:

Accrued salary and relaled expenses
Superannuation levy

Employes redundancy and early retirement scheme
Employes superannuation entiements

Annual Leave entiements

Long Senvice Leave entitlements

Total current liability

Non-current liability:
Employee superannuation entitements
Long Service Leave entilements

Total non-current liabiity

Total provisions and payables to employees
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9,240 7,052 9,240 7052
1,182 931 1,182 a3t
160 £ 160 8
26,913 26913 26913 26913
34924 31410 476 31,018
44225 52230 43,997 52,057
116,644 118,621 115,968 118,056
486,194 569,527 485,194 589,527
13973 16,103 13935 16,063
500,167 05,630 500,129 605,590
616,811 724,251 616,087 723645
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THE AUSTRALIAN NATIONAL UNIVERSITY

NOTES continued

31. RESERVES

Asset Ravaluation Surplus:

Assel revaluation - Property

Assel revaluation - Plant & Equipment
Asset revaluation - Investments

Assel revaluation - Crown Lease

Assel revaluation - Rare Library Matenals

Total asset revaluation surplus
Spacial Reserves:

Building

Equipment

Self insurance

Total special reserves

Total reserves

Summary of movements in reserves during the year ended 31 December 2009

Balance at beginning of year
Transfer {lo)from income

an
Transfer {lo)/from retained surpluses

Balance at end of year
Movements in reserves

Assel revaluation - Propery
Balance at beginning of year

on ion of

Buildings
Ealance at end of year

Assel revaluation - Plant and Equipment
Balance at beginning of year
. ) on

Balance at end of year

Assel revaluafion - Invesfimenis
Balance al beginning of year

Transfer (lo)from income
Increments/{decrements) on revaluation

Balance at end of year

ANU ANNUAL REPORT 2009

Consolidated University
2009 2008 2009 2008
$'000 $'000 5'000 §000
T42,748 788,124 735,104 791,932
27,373 27,385 27373 27,385
105,811 (7,848) 105,808 (7,851)
8,501 8,501 8,501 8501
6,894 6,800 6,854 6,890
891,327 834,062 683,680 826,857
12,108 13,200 12,108 13.200
12,466 10,667 12,466 10,667
8,265 7,682 8,265 7682
32,839 31,549 32,838 31,548
924,166 845,601 916,519 858,408
865,601 1041171 858,408 1,034,307
38,201 (68,678) 8,201 (68,678)
19,074 (107.977) 18,622 (108,308)
1,290 1,085 1,290 1.085
924,166 885,801 916,519 858,408
799,124 798,866 791,932 792017
(56.376) 258 (56,828) (85)
742,748 799,124 735104 791,932
27,385 25,878 27,385 25878
(12) 1,507 (12) 1,507
27,373 27,385 27313 27,385
(7.848) 170,742 (7.851) 170,727
38,201 (68,578) 38201 (68,678)
75,458 (109.912) 75,458 {109.900)
105811 (7,648) 105,808 (7.851)
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THE AUSTRALIAN NATIONAL UNIVERSITY

NOTES continued

31. RESERVES continued

Asset revaluation - Crown Lease
Balance al beginning of year

Balance at end of year

Assel revaluation - Rare Library Malenals
Balance at beginning of year

Increments on revaluation

Balance at end of year

Buidi

Balance at beginning of year

Transfer from retained surpluses
Transfer to retained surpluses

Balance at end of year

Equipment

Balance at beginning of year
Transfer from retained surpluses
Transfer to retained surpluses

Balance at end of year

Seif insurance of dwellings and buildings
EBalance at beginning of year

Transfer from retained surpluses
Transfer to retained surpluses

Balance at end of year

PART 3 | FINANCIAL STATEMENTS

Consolidated University
2009 2008 2009 2008
$'000 §000 §'000 $000
8,501 8,501 8,501 8,501
8,501 8,501 8501 8,501
6,800 6,720 6,800 6,720
4 170 4 170
6,654 6,680 6.884 6,880
13.200 12448 13,200 12448
(4,006) 3818 (4,006) g
2914 (3.066) 2914 (3,066)
12,108 13,200 12,108 13,200
10.667 1102 10.667 11102
827) 3,030 (827) 3,030
2626 {3.465) 2,626 (3.468)
12,466 10,667 12,486 10,667
7682 6914 7,682 6914
(208) 877 (208) 877
792 (109) 792 (109)
8,265 7562 8,265 7682
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NOTES continued
Consolidated University
2009 2008 2008 2008
$'000 $000 $'000 §'000
32. RECONCILIATION OF OPERATING RESULT TO NET CASH FLOWS FROM OPERATIONS
Reported net operating surplusi{deficit) from ordinary activities 69,254 (108.252) 67124 (111,192)
Depreciation and amortisation of property, plant
and equipment 49,963 48,542 49,546 48,148
Impaiment losses 45,885 158,004 45,885 158,094
Net loss on disposal of assets 2977 482 anr 737
Net (gain) on revaluation of investment property (600) 700 (800) 700
Net (gain) on asset impaimment reversal (3,667) (110) (3,667) (110
Expenses arising from joint venture interests 2,660 6,804 2,860 6,804
Provision for doubtful debls (495) 92 {495) 92
Provigion for income tax - (14) - N
Unrealised (gain/oss on i (4.497) (1,322) (4.495) (1.322)
Realised (gain)loss on investment sales (304) (68,674) (304) (68.674)
15 5779 (1,088) 2209
Advance p and prepaid expendi (3.115) 103 (2,382) 137
Inventories 455) 2120 (17 (103)
Other (u} - =
Increasel{decrease) in aling liabilities
Provision for employee entitements 2,550 2738 2439 2195
Employee related iabilties (7.188) 1,378 (7.188) 21378
Trade creditors 1,752 2,224 915 2,460
Other provisions and payables (8.283) 13,286 (10.875) 18,193
Net cash flows from operating activities 147,445 83,970 141,487 79,744
33. CONTINGENT ASSETS
The University lost significant assets at the Ry h School of A y and Astrophysics, Mt Stromlo Observatory as a result of the Canberra firestorms on 18

January 2003, The University initiated legal ings against the i

and later joined the broker involved. The University settled the court

proceedings against the insurance companies in December 2006, however legal action against the broker is continuing. The final outcome of this action cannot be

reliably measured at this ime.
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THE AUSTRALIAN NATIONAL UNIVERSITY

NOTES continued

34. CONTINGENT LIABILITIES

The following guaraniees have been provided: Consolidated University
2009 2008 2009 2008
Guarantee Purpose $'000 §'000 $'000 $'000
ANZ Bank To support financing amangements entered into 8915 8915 8,915 8915
by Burgmann College for building development
Credit Union of To support financing arrangements entered 13 1 13 1
Canberra into by needy students
Mational Bank To support export projects 524 552 -
9452 9,478 8,928 8,926
The University is currently involved in a number of legal matters. The liability of the University in respect of these maters cannct b reliably estimated at this time.
35. DIRECTORS' REMUNERATION
Consolidated University
2009 2008 2009 2008
Number Number Number Number
$1-$14,999 2 2 - -
$15,000 - $29,999 4 k] - -
$30,000 - 544,999 - 1 i R
$105,000-5114,999 1 - -
§155,000-5169.999 - 1 -
U 7 - -
Tolal remuneration received or due and receivable by Directors
«of the Consolidated Entity 196,000 263,000 -
Emplcyees of the University who are members of Council do not receive remuneration for Council service,
36. RELATED PARTY DISCLOSURES
Consolidated University
2009 2008 2009 2008
$ § $ $
A loan was made to the following Senior Executive,
It was approved by the University Council,
Loan - Professor fan Chubb AC
Loan outstanding at year-end 500,000 500,000 500,000 500,000

Loan repayments during the year =
Interest revenue included in operating result from loans to senior execulive =

The value of inferest and fringe benefits applicable on this loan have been included in the values disclosed in Note 37,

The University enters into 2 number of transactions for the provision of goods and services under normal commercial terms and conditions

with student organisations based on campus.
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THE AUSTRALIAN NATIONAL UNIVERSITY

NOTES continued
37. REMUNERATION OF SENIOR EXECUTIVES
Consolidated
2009 2008
$ $
Income received or due and receivable by senior executives' 7,887,293 6,219,721

7,117,028

5,642 108

1. Aggregate remuneration disclosed relates only to those senior exacutives captured within the $15,000 bands above $130,000. A ‘senior executive’ is defined as a person who
participates in making decisions that affect the whole, or a substantial part, of the operations of the University or has the capacity to affect significantly the University's financial

slanding. The directors of enliies consolidated are considered officers of the consolidated entity.

The number of senior executives included in these figures are shown below Consolidated University
in the relevant income bands 2009 2008 2008 2008
Number Number Number Number
$130,000 - $144,999 3 1 o 1
$145,000 - $159,999 2 3 2 2
$160,000 - $174.999 9, - - .
$175,000 - $189,999 - 2 = 2
$190,000 - $204,909 2 1 2 1
$205,000 - $219,999 2 2 2 1
$220,000 - $234,999 1 4 1 3
$235,000 - 249,999 - 5 - 4
$250,000 - $254,999 4 1 4 1
$265,000 - $279,999 3 3 2 3
$280,000 - $294,999 5 1 5 1
$295,000 - $209,999 1 - 1 -
$310,000 - $324,999 1 - 1
$355,000 - $369,999 1 - 1 -
$415,000 - $429,999 - 1 - 1
$445,000 - $459,999 1 - 1 -
$970,000 - $884,999 - 1 - 1
$1,045,000 - $1,060,000 1 - 1 -
28 25 25 il
The aggregate amount of ion and during the year to senior execulives was nil.
38. REMUNERATION OF AUDITORS
Consolidated University
2009 2008 2008 2008
$ $ H $
Remuneration lo the Auditor-General for auditing
the financial statements for the reporting period’ 273,000 291,000 225,000 225,000
Total remuneration paid to the Auditor-General 273,000 291,000 225,000 225,000

1. Amounts shown exclude GST paid on these services.
No other services were provided by the Awditor-General during the reporting period.
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THE AUSTRALIAN NATIONAL UNIVERSITY

NOTES continued
30. FINANCIAL INSTRUMENTS
Consolidated University
2009 2008 2009 2008
$'000 $'000 §'000 §'000

39(a) C: of Financial
Financial Assats
Available-for-sale financial assels
Australian cash deposits and short-term securities 153,286 119,078 137472 108,112
Overseas denominaled cash deposits and short-term securities 13518 6,823 13,264 6734
Interest bearing securities 441,387 456,268 441,387 455,788
Domestic shares and listed securities 303,887 238,095 303,887 238,004
Domestic unlisted investments 119,127 149 508 125,870 156.708
Overseas managed funds 67,094 75,318 67,093 75318
Loans and receivables at amorised cost
Loans and receivables 34,160 33,570 97 30,843
Fair value through profit or loss
Receivables derivative insiruments - - - -
Carrying amount of financial assets 1,132,458 1,078,680 1,120,980 1,071,597
Financial liabilities
At amortised cost
Payables 76,389 9,253 66,500 91,659
Loans payable 113,965 16,567 113,965 116,557
Fair value through profil or loss
Fayables derivative instruments - 11,362 - 11,362
Carrying amount of financial liabilities 190,354 227,172 180,465 219,578
39(b) Met income and expense from financial assets
Loans and Receivables at amortised cost
Interest revenue = = = -
Exchange gains/{loss) - - - -
Impaiment - - - -
Gainf{loss) on disposal - - -
Net gaini{loss) receivables - - -
Fair value through profit or loss
Interest revenue - - =
Exchange gains/{loss) - - - N
Impaimment - - - .
Gain/{loss) on disposal - - - -
Net gainl(loss) fair value through profit or loss - - =
Available-for-sale
Interest revenue 30,010 36,455 29,487 35012
Dividend revenue 32082 40,184 32,082 40,184
Exchange gains/{loss) (6.570) 6,160 (6.570) 6,160
Gainl{loss) recognised in equity 75,458 (54,216) 75,458 (54.216)
Amounts reversed from equity:

Impaimment 38,336 (158,095) 38,336 -

Fair value changes reversed on disposal (135) 56,674 (135) 68,674
Gain/{loss) on disposal 12,7% - 12,786 -
Net gainl(loss) available-for-sale 181,977 (50,638) 181,454 96,714
Met gain/{loss) from financial assets 181,977 (60.638) 181,454 96,714
Financial liabilities at amortised cost
Borrowing expense 5,250 9412 5,250 9412
Exchange gainsi{loss) - - - -
Gainf{loss) on disposal - - - -
Net gain/{loss) financial liabilities at amortised cost 5,250 9412 5,250 9412
Fair value through profit or loss
Exchange gans/{loss) 4461 (11,362) 4,461 (11,362)
et gaini{loss) financial liabilities through profit and loss 4,461 (11,362) 4,461 (11,362)
Net gainl(loss) from financial liabilities 9,711 (1.950) 4711 [1.950)
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NOTES continued
39. FINANCIAL INSTRUMENTS continued
39(d) Fair Value continued

Valuation method used for determining the fair value of financial instruments

The following table identifies for those assets and Eabilities carried at fair value (above), as to whether fair value was oblained by reference to marked prices (Level 1) or by

valuation ique thal employs ob: bole market ions (Level 2), or by using vable market inputs o d ine fair value (Level 3).
University /aluati hnigue utilising
Non-Market
Market Values Market Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
§'000 £000 $'000 §'000
Financial assets
Available-for-sate financial assets
Australian cash deposits and short-lerm securities 137472 - - 137472
Overseas denominated cash deposits and shorl-term securities 13,264 - - 13,264
Interest bearing securities 441,387 - - 441,387
Domestic shares and listed securities 303,887 - - 303,887
Domestic unlisted investments - 125,970 125,970
Overseas managed funds 67,003 - - 67,003
Fair value through profit or foss
Receivables derivative insiruments = = = =
Total 963,103 - 125,870 1,089,073
Financial liabilities
Fair value through profit or loss
Payables denvative instruments - - - -
Total - - - -
Consolidated Valuation technigue utilising
Non-Market
Market Values Market Inputs. Inputs
(Level 1) (Level 2) (Level 3) Total
$'000 $000 $000 §'000
Financial assets
Available-for-sale financial assels
Auslralian cash deposits and short-term securities 153,286 - - 153,286
Overseas denominated cash deposits and short-term securities 13,518 - - 13,518
Interest bearing securities 441,387 - - 441,387
Domestic shares and listed securities 303,887 . . 303,887
Domestic unlisted investments - 119,127 18,127
Overseas managed funds 67,084 - - 67,004
Fair value through profit or loss
Receivables derivative instruments - - - -
Total 979,172 - 119,127 1,098,269
Financial liabilities
Fair value through profif or loss
Payables denvative instruments - - - -
Total = B : E
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THE AUSTRALIAN NATIONAL UNIVERSITY

NOTES continued
39. FINANCIAL INSTRUMENTS continued

39(e) Reconciliation of Financial Assets

Level 3 Financial Assets
Opening Balance

Tolal gains or losses
Through profit or loss
Through Statement of Comprehensive Income:
Purchases
Sales
Issues
Settlements
Transfers cut of Level 3

Closing bakance
Gain (boss) for assets held 31 December

PART 3 | FINANCIAL STATEMENTS

Consolidated University

2009 2008 2009 2008
$000 $'000 $'000 $000
149,508 116,541 156,708 123,741
(1,009) (935} (1.099) (835)
(16,756) (10,391} (18,756) (10,391)
23,850 87,181 23,583 87,161
(34,476) (42,858) (34,476) (42,868)
119,127 149,508 125,970 156,708
(19,855) (11,326) (19,855) (11,326)
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NOTES continued
38. FINANCIAL INSTRUMENTS continued

39(f) Credit Risk

Credit risk is defined as "th risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation.”

Loans and Receivables balances are monitored on an engoing basis with the result that the University's exposure to bad debts is not significant.

With respect to credit risk arising from the other financial assets of the University, which comprise cash and cash equivalents and available-for-sale financial investments,

the University's maximum exposure to credit risk is equal to the camying amount of these instruments.

The University is party to guarantees as identified in Note 34 "‘Contingent Lisbilites”. The maximum exposure to credit risk, if the University was called upon to mest the

obligations, is the amount disclosed in Note 34.

The University does not hold any collateral or ather credit enhancement facilites against these assets or contingent liabilities.

Ageing of financial assets that are past due but not impaired:

These relate to a number of independent debtors for whom there is no recent history of default. The ageing analysis of these receivables is as follows:

Consolidated University
2009 2008 2009 2008
§'000 §'000 $'000 §'000
Loans and recelvables
Carmying amount as af 31 December 36340 35,185 34,001 32,440
of which:
Meither impaired nor past due on the reporting date 23645 27316 20,645 737
Less than 30 days 2,507 4,361 2242 2,504
Between 30 and 60 days 1,210 1427 623 1,240
Batween 61 and 90 days 431 290 3 224
More than 80 days 2547 1,792 1,148 1,155
36,340 35,186 001 32,440
There are no significant financial assets that have had renegotiated terms that would otherwise, without that have been past due or impaired.
38{g) Liquidity Risk
The following tables illustrate the maturities for financial liabilites
Consolidated
Greater than 5
2009 On Demand Within 1 Year 1-5 Years Years Total
§'000 §'000 §'000 §'000 §'000
Suppliers and payables - 76,380 - - 76,380
Loans payable - principal - 1546 8,903 103,516 113,965
Loans payable - interest - 6,400 24920 54,500 85,820
Total - 84,335 33,823 158,016 276,174
2008
Suppliers and payables - 9170 83 - 99,253
Loans payable - principal - B35 5,626 110,296 116,557
Loans payable - interest - 7,243 28,322 70,199 105,754
Total - 107,048 34,031 180,495 321574

Liquidity risk is defined as the risk that the Consolidated Entity could nol be able to seftle or meet its obligations that are setthed by delivering cash or another financial

asset, on time or at a reasonable price. The University adopts an active cash management strategy.

The University's i portfolio allocation profile is d ined by the | Advisory Ci

and is d lo ensure sufficient funds are held in

investments that can be converted to cash to meet its obligations as they fall due. Equities, other Listed Securities, Cash and Short-term debt securities constitute the
significant component of the Entity's financial instruments. The liquidity nisk of Unlistad Securities is managed through helding a diversified portfolio of assets with known
investment horizons, different expected exit dates, and ensuring the total exposure of his class is maintained at a level whereby forced sales will not be required.

The University Investment Cffice is responsible for liquidity, funding as well as setthement managemant.
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NOTES continued
39. FINANCIAL INSTRUMENTS continued

Market risk is defined as “the risk thal the fair value of future cash flows of a financial instrument will luctuate because of changes in market prices” and includes interest
rale risk, foreign currency risk and “other price risks.” Other price risks are further defined as “the risk that the fair value or future cash flows of a financial instrument will
fiuctuate because of changes in market prices (other than those arising from interest rate or cumrency risk), whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market.”

39(h){i) Currency Risk

The University derives its revenue streams principally in Ausiralian dollars. Paymenls to overseas denumlna!ed currency suurws for the supply of goods and services
provided to the University is considered immatenial and as such foreign exch risk in these is i

The University holds an overseas based portfolio that is invested in most major markets and as such has exposure to the major currencies. The mix and walghhg of
currency holdings approximates those utilized in the Trade Weighted Index/AUD calculation and as such the Trade Weighted Index is idered an app
measurement for Currency Risk. The University monitors the value of the Australian dollar relative to other major currencies and when the value is considered to be out
«af alignment with fundamental value comman risk management approaches, including forward currency contracts are adopled.

The impact of a weakening/(strengthening) of the AUD by 10% with all other variables held constant, profit for the year would have been 58,061,000 higher/{lower) (2008
$8,214,000), as a result of foreign gains/{losses) on translation of foreign curency bank account bakances. Equity would have been 58,061,000 higheri(lower) (2008:
$8,214,000), had the AUD weakened((strengthened) by 10% against the Trade Weighted Index, arising from the Available-for-sale investments.

The following table, 33{h)(iv), the sensitivity to a possible change in the AUDITrade Weighted Index with all other variables held constant, on
the Entity's Profit and Loss and the Entity's Equity.

h){ii) Inte Ri

Interest rate risk is the sk that the realizable value of a financial instrument will fluctuate due to the changes in market interest rates. The enlity's exposura to the risk of
changes in market interest relates primarily o long-term investments with floating interest rates. The University's outstanding Loans Payable is linked to Consumer Price
Index movements.

The University's interest rate risk arises from the investment in cash, fixed and floating interest and short term money market securities. The portfoio consists of a
combination of fived coupon interest payments with repawmt of pnncmal on maturity, discounted secunities with principal repaid upon maturity and floating rate notes.
The portfalio is fully invested in AUD Al ies are rated as i grade.

At 31 December 2009, if interest rates decreased/(increased) by 1.0%, with all other vanables held constant, operating result and equity would have been §6,082,000
higher{lower) (2008: $5,822,000).

The following table, 39(h)iv), the itivity o a possible change in interest rates, with all other variables held constant

39{h){iii) Other Price Risk

The University Loans payable 'Indexed Annuity Bond is repayable by quarterdy instalments that are indexed in alignment with the Australian Consumer Price Index (CP1).
The real yield payable on the Bonds is 3.235% with an effeclive CPI base of 30 September 2004, The ion of the culstanding liability is based on the historic
movement in CP1 from the base period to 30 Seplember of the reporting year (3.35% per annum).

The following table, 39(h){iv), d the itivity lo a ibly possible change in CPl annual rates, with all other variables held constant.

A majority of the University's equity i are jnated in AUD, and are either publicly traded and included in the ASX300 index of not publicly traded.

The impact of an increasel|decrease) of the ASX300 Index on the University's publicly traded equity would be increasel{decrease) of $30,385,000 (2008: $23,810,000).
The analysis is based on the assumption that the ASX300 Index increased/{decreased) by 10%, with all other variables held constant, and the University's equity
portiolio maves accarding to the historical corelation with the index,

The impact of an increasel{decrease) of the market value of the University's non-publicly traded equity would be increase/(decrease) of $12,597,000 (2008:
$14,851,000). The analysts is based on the assumption that the market value of the non-publicly traded equity increased/{decreased) by 10%, with all other variables
held constant.

The University also has 2 number of equity i d inated in foreign ies in overseas markets. If these markets were to increasel(decrease) by 10% the
impact on the Economic Entity's equity would be increasel{decrease) of $6,709,000 (2008: $7,532,000).

The follawing table, 39(h){v), d the itivity o a bly possible change in S&P/ASX300 Accumulated Index, with all ather variables held constant.
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THE AUSTRALIAN NATIONAL UNIVERSITY

NOTES continued

40. LAND

Australian Capital Territory

The major teaching and research facilities of the University are located on the Acton Campus site of 143 heclares and the Mt Stromlo site of 81 heclares. These siles are
provided free of charge and held on lease in perpetuity. The use of this land is restricted to Australian National University activities. The University occupies other sites of 224
hectares within the Australian Capital Temitory on varying leasehold terms and conditions. The value of land in the Australian Capital Temitory has been assessed and brought
to account.

New South Wales
The University owns 148 hectares of freehold land at Coonabarabran on which is located the Siding Spring Observatory and a further 3 hectares is held by the University at
Coonabarabran under permissiy pancy. The University owns 349 hectares of freehold land at Kicloa. The value of land in New Scuth Wales has been assessed and
brought to acoount.

Northern Territory

The University occupies 26,500 hectares near Tennant Creek held on lease in perpetuity on which is located the Warramunga Seismic Station. The University owns 4
hectares of freehold land at Darwin on which is located fiedd research headguarters. The value of land in the Northem Teitory has been assessed and brought to account.
41, SUPERANNUATION COMMITMENTS

41,1 Commonwealth Superannuation Account

Since 1949, the University has maintained an account, on conditions approved by the Treasurer of the C: to meet the ging costs of the
under the Commonwealth Superannuztion Scheme - a Defined Benefit Scheme, The Commonwealth Government has now closed this Scheme,

ployer's liability

The Commonwealth Superannuation Account maintained by the University is not a superannuation fund as defined in AASE 119, the assets supportm the liabilty are
maintained as a component of the overall University investment portfolio. As far as practical, the University has adopted the g and di

of AASB 119. The University is recognising actuarial gains and losses in the pericd in which they occur outside the profit and loss as permitted under the Standard and the
FMOs, Section 44.3, and as such are di in the: of G ive Income 2000 ($102,800,327) (2008 loss $131,550,960) resulting in a cumulative amount of
actuarial losses recognised in equity of $74,728,778,

Transfers are made to the account each forinight in with a ined formula app hy Council and based on advice from the Commonwealth Actuary.
The University's contribution rate in 2008 was 14 per cent of eligible empl p ble salaries (equivalent to the contribulion rale the University is required lo make for
alamplwmwhoaremembasofUrlSuperfmmdyhmmaslha ion Scheme for izn Universities). Pensions are met on an emerging cost basis and
paid to the Ct

The following have been recognised in the Income Statement in Employee expenses; Current Service Cost $2,853,194 (2008 $2,242,591) and Interest Cost $24,163,677
(2008 $29,516,167).

The present value of the obligations of the G ion Account has decressed by $103,333,000 in 2009 as a result of applying the 10 year
Commonwealth Government bond rate at the relevant interest rate {risen from 4.0% to 5.9%) as required by Australian Accounting Standard AASE 119, The improvement in
the Fair Value of Plan Assets during 2009 refiects the imp ini market p during this time.

The G I Actuary comp a formal review of the Account at 30 June 2008 and applied the traditional 6% interest rate when assessing obligations of the
fund and this produced a similar obligation, However there was a deficil al thal date of $95.2 million largely as a resull of the reduction in the investment markets and the
University has agreed an approach with the Actuary lo address this issue. An interim review of this account is due on 30 June 2010 and the next formal review is due on 30
June 2011,

The following principal actuarial assumpbions have been adopted as al reporting date (values are expressed as weighled averages):

2009 2008
Discount rate as at 31 December 5.90% 4.00%
Expected return on plan assets al 31 December B8.60% 8.60%
Future salary increases 4.00% 4.00%
Future pensicn increases 250% 2.50%
The University Office a review of the histerical performance of its investment portfolio and the current and likely future investment environment,

taking into account economic growth and inflation profiles in each of the investment seclors. The projections were prepared for a twenty year lime horizon and a nominal
annualised retum rate of 8.6% was delermined.
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41. SUPERANNUATION COMMITMENTS continued

Reconciliation of the Present Value of the Obligation

Previous year closing balance
Cument Service cosl

Interest cosl

Acluarial (gains)losses
Benefit payments

Cument year closing balance

Reconciliation of the Fair Value of Plan Assets

Opening fair value of plan assets
Expected return on plan assets
Contributions

Transfers

Benefits paid

Actuanal gaini{loss)

Current year closing balance

Reconciliation of the present value of the obligation and the

fair value of the plan assets to the assets and liabilities
recognised in the Balance Sheet

Present value of funded obligation
Fair value of plan assets

Prasent value of unfunded obligations
Unrecognised past service cost

Net liabdity in Balance Sheel
Amounts in Balance Shest
Liabilities

Assels

Net liabdity in Balance Sheet

PART 3 | FINANCIAL STATEMENTS

Consolidated University
2009 2008 2008 2008
$'000 $000 §'000 §'000
616,440 481,648 616,440 481,648
2853 2,243 2,853 2243
24164 29.516 24,164 28516
(102,800) 131,561 (102,800} 131,551
(27.550) (28.518) (27,550) (28.518)
513,107 616,440 513,107 616,440

Consolidated University
2009 2008 2008 2008
§'000 §000 §'000 §'000
386,925 499527 386,925 499527
33,097 44,001 33,087 44,001
1,297 1448 1,297 1448
22104 51,201 22104 51,201
(27.550) (28,518) (27,550) (28,518)
35,320 (180.624) 35320 (180.824)
451,193 3B6.925 451,183 386,925

Consolidated University
2009 2008 2008 2008
§'000 $000 §'000 §'000
513,107 616440 513,107 616440
451,193 386,025 451,193 386,925
61,914 229.515 61,914 229,515
513,107 616440 513,107 616,440
451,193 366,025 451,193 386.925
61,914 229515 61,914 229515
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41. SUPERANNUATION COMMITMENTS continued

41.2 Superannuation Scheme for Australian Universities

New continui p by the University since 1 April 1983 have been required to join the ion Scheme for ralian Universities (SSAU)
until 30 Sep'nemberm From 1 October 2000, S5AU and the Tertiary Education Superannuation Scheme merged to become a single scheme, UniSuper. This
merged scheme continues to have a defined benefits com wihich is i of the University. The University contributes to the Scheme at the

rate equivalent to 14 per cenl of bers' salaries. The University's ibutions in 2009 were $40,672 583 (2008 536,471 921).

Subsequent to changes enacted to the UniSuper Trust Deed by the Trustees during 2007 the previously described UniSuper Defined Benefit Plan (DBP) is now
with the requi is of AASE 119 appli 1o a Defined Conlribution Fund (DCF). Although the DCF is a defined contribution fund under AASB 119, it does
remain a defined benefit fund for other purposes and continues to require actuarial oversight.

41.3 Public Sector Superannuation Scheme

The University has a small number of employees who are members of the Public Sector Superannuation Scheme to which the University contributes al the rate of 13.1
per cent of members' salades. During 2009, the University's contributions amounted to $132,663 (2008 $130,685). This scheme is closed to new members of the
University's slaff.

41.4 Employee Non C F

The University's ibutions for employees who are it to the C I and Public Sector Superannuation Schemes are paid to the

C i inistrat TheUnmmﬂymhl:uhasmthe&:lpmbeiwsmzlu3parwﬁulmmhem salaries. During 2009, the University's

contributions were $212 318 (2008 $243,719) and $25,785 (2008 $25,618) respectively.

The University paid ions for eligible employees, other than who are contri to the C: and Public Sector

Superannuation Schemes, to the Tertiary Educauon Superannuation Scheme until 30 September 2000, and since (hen to the newly established UniSuper, The new

scheme conti huoﬂaraoash I The University conlributes to the Scheme at a rate of 3 per cent of members’ salaries for full-time University
The Uni buti |n2009m$8233.332(200&95?02201

42. COOPERATIVE RESEARCH CENTRES

The University received Commonwealth Funding under the Cooperative Research Centres Program for the establishment of the following Cooperative Research
Centres:

A d A ive T logy - a cooperative research centre with participants including eight vehicle and comp If two state g and
ten research institutions ncluulng the Australian National University with a tolal investment of approximately 5100 million over seven years, The CRIC was eslablished in
Decamber 2005 with funding for seven years, The mission of the Cantre is to deliver smarter, safer, cleaner sfacturing and vehicle technology for Australia's benefit.
The University's financial contribution is $50,000 per annum.

Foresiry - a cooperative research centre with core participants including Tasmanian, Victorian and Qu land state g it industry rep tati
and research institutions. The Australian National University is a supporting partner, ourﬁnanual wminuhon being 850 000 per annum The CRC for Forestry was
established in 2005 and is funded for seven years. The CRC's research is focused upon i cost itive, eucalypt i
forestry. Total investment from federal g and partner is expected to be approxi $85 million over seven years.

Bushfire CRC - a cooperative research centre with the core participants including CSIRO, University of Melboume, University of Tasmania, University of Westem

Australia, Bureau of h gy, 5 State G 1 depariments and 7 State fire & emergency authorities. The University is an associate participant, our financial
mmmn being S10000petamum The Centre is to research which the of the bushfire nisk to the community in an economically
and way. The University's in-kind ibution will be $221,000 over seven years from July 2003, The centre operates as an incorporated
management company (Bushfire Cooperative Research Centre Limited). The CRC has received a three year ion beginning 1 July 2010 operating under the

name of CRC for Fire, Emdronment and Society, The University will be an Essential Partner during the period of extension with no cash or in-kind contributions
required.

Desert Knowledge - a cooperative research centre with the core participants including CSIRO, Charles Darwin University, Curtin University, Office of Indigenous Policy
Coordinaticn, Northemn Temitory Govemment, Govemment of Westem Australia, Central Land Council and Desert People’s Centre. The Australian National University is
an associate partner, with a financial contribution of $12, OOIJ per annum. The Centre was established in 2002 for a period of seven years. The Centre focuses on
research efforts creating ussful with | application for desert people, communities and its partners.
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NOTES continued

42. COOPERATIVE RESEARCH CENTRES continued

Cotton Catch [¢ ities - a coop research centre with the core participants including CSIRO, four cotton industry rep fives, NSW and Q land
state govemment departments and four research i The CRC was established in 2006 for a period of seven years. The Australian National University is an
affiliate with a financial contribution of $50,000 per annum. The Cenlre is to ive research, ion and ialisation activities to provide
innovative knowledge that is adopted for the benefit of the Ausiralian cotlon industry, regional communities and the nation.

Caosts for all C i Centres are as incurred except where future benefits are expected beyond reasonable doubt to exceed these costs. In 2009
all costs were expensed,

43. SEGMENT INFORMATION

The University operates predominantly in the Australian Capital Territory for the purpose of teaching and ressarch,

44, ECONOMIC DEPENDENCY

The University is to a significant extent depandant on menies received pursuant to the Higher Education Funding Act 1988, the Higher Education Suppert Act 2003 and the
Australian Research Councll Act 2001 to fund its operations. In 2009, funding from these Acts ($3%8,692,000) represented 48.05 per cent (2008: §355,034,000; 46.14 per
cent) of the total operating revenues.

45, EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

There are no after balance sheet date events to be reported.

46. SPECIAL ACCOUNTS

a) The University has eslablished “The Auslralian Nabional University ADS Students Third Parly Payments ADS Special Accounl’. The Account holds funds used to mest
costs for students sponsored by Ausaid. The monies are placed in a special bank account and expended on Student stipends in accordance with the terms of the Ausaid

agreement. The monies are not available for other purposes of the University and are not in the financial
University
2009 2008
§'000 §'000
[Balance cammied forward from previous year 255 07
Receipts during the year 7026 6,067
Intarest received 22 52
Available for payments 7,303 8326
Less payments made 6,932 6071
Balance carried forward to next year an 255
b} The University processes Comcare receipts and payments through a distinct location and account code combination in the ledger. The monies are not available for
ather purposes of the University and are nol recognised in the financial
University
2009 2008
$000 §000
Balance carried forward from prenvious year - -
Receipts during the year 583 536
Available for payments 5093 536
Less payments made 593 536

Balance carried forward to next year 7]
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NOTES continued

47. SUBSIDIARIES

Owmership interest
Country of
Incorporation 2009 2008

Parent entity - The Australian Nabonal University Australia 100% 100%|
Subsidiaries
(AMU Enterprise Pty Limited was incorporaled in 1979 as a company limited by shares. The objects include Australia 100% 100%|
the undertaking of research and experimental work and the promotion and exploitation of techniques and
processes derived or developed from research and experimental work.
ANL (UK) Foundation was incorporated in 2007 as a private limited company limited by quarantee with the England and Wales| 100% 100%]
object lo faciitate the of ion through the i of a regi charity.
[ANU Section 68 Py Limited was incorperated in 2008 as a company limited by shares with the object of Australiz 100% 100%
participating in the building development opportunity Section 68 City West, Canberra.

2009 2008

$'000 $'000
ANU Enterprise Pty Limited
Gross Income 24,208 16,762
Surplus/{Deficit) 1,193 2,169
Net Assets 18,128 17,484
ANU (UK) Foundation
Gross Income - -
Surplus/{Deficit) =
Net Assets -
ANU Section 68 Pty Limited
Gross Income 33,601 12,511
Surplus/{Daficit) 1,450 m
Net Assets 1,708 m
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48. INVESTMENTS IN ASSOCIATES

in iates are for in the financial using the equity method of accounting.
Information relating to the associates is set cut below:
Name of entity [Principal activi Ownership interest Carrying amount
2009 2008 2009 2008
§'000 $'000
A ian Technology Park ions Pty |Facilitate the commercialisation of start- 25% 5% 4511 4513
Limited up companies.
542 Holdings Fty Limited To provide and operate student 3% 33% - -
accommodation.
ERU Holdings Pty Limited" To provide and operate student 50% 50% -
accommodation.
Wriota Pty Ltd To commercialise IP refated to 47% 47% - n
innovative silicon-based high-density
memory device.
Vantage Private Equity Growth Limited Facilitate commercialisation of starl-up 20% ElGs 10,240 10239
companies.
Pestat Pty Ltd To commercizlise safe, humane and 2% 25% 1 1
effective solutions for pest control and
i fve products for animal
management purposes
14,762 15,040]
Australian Technology Fark Innovations Pty Limited is based on the audited financial statements as at 30 June 2009.
SA2 Holdings Pty Limited is based on unaudited financial stalements as at 31 December 2009,
BRU Holdings Pty Limited is based on unaudited financial statements as at 31 December 2008,
Wriota Pty Ltd is based on audited financial statements as at 30 June 2009.
Vantage Private Equity Growth Limited is based on the audited financial stalements as at 30 June 2008.
Pestal Pty Limited is based on the audited financial statements as at 30 June 2003,
* Although the University has a 50% Ownership Interest in BRU Holdings Pty Limited, its economic interest is 33%.
financial i ion in respect of t is set out below.
Consolidated University
2009 2008 2009 2008
§'000 §000 §'000 §000
Financial Position
Total assets 186,951 191,329 186,951 191,328
Total liabilities 139,792 167,528 138,782 167,528
Net assets 47.159 23,601 47,159 23601
Share of associates' net assets 14,?53 1% 14.?6_2 15,040
Financial Performance
Total revenue 48,327 12,235 48,327 12,235
Profit/(Loss) 19.101 (30.482) 18,101 (30.482)
Share of associates' profit/{loss) 5& (10.235) 6,252 (10,235)
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NOTES continued

49. INTERESTS IN JOINT VENTURES

I in jointly enlities are for in the financial statements using the equity method of accounting.
Information relating to the University's interest in joint ventures are set out below:
[Name of entity [Principal activity Ownership interest Carrying amount
2009 2008 2009 2008
§000 000
Jointly Controlled Asset
Arafura Timor Research Facility Support the conduct of world-class 50% 0% 1,889 1,581
research into marine and coastal
ecosyslems of the Arafura Timor region.
1,889 1,581
Jointly Controlled Entities
ANU MTAA Super Venture Capital Pty Limited|Provide g and administrati 50% 0% 75 25
services 1o ANU MTAA Super Venture
(Capital Partnership, LP.
ANU MTAA Super Vienture Capital Provide investment in 50% 0% 709 500
Partnership, LP commercialisation, pre-seed and early
stage privale equity investmant.
754 7
For the purposes of the University's final accounts and due to the lack of audited or published accounts.
The University's equity interest at 31 December 2003 is based on management accounts as at 31 December 2009 for:
Arafura Timer Research Facility
ANU MTAA Super Venture Capital Pty Limited
ANU MTAA Super Venture Capital Partnership, LP
Alba Capital Partners Limited [ACPL) - D Ag (UDA)
The Auslralian Mational University entered inlo an umnoorpcta!ed joint venture with Baulderstone Homibrook Pty Ltd (BH) in 2005 to facililate the development of an
area of land known as the City West Precinct that adjoins the University and the city area of Canberra, in the ACT, through the ion of a UDA. This ag
with BH was novated to AGPL in 2007, but with BH continuing as the builder of the Precinct. The University has previousty enfared into a Precinct Devdupmem
Agresment 'mth the ACT Government to allow development of the City West Precinct for University related purposes. The first two projects to busld 500-bed student
have been They were built on a Build Own Operate Transfer {(BOOT) basis with Uniledge as cperator. A commercial office block 121,
Marcus Clarka Street is curently under construction. A further student accommodation complex with 400 bads is cumently under construction.
Summarised financial information in respect of the University's joint ventures are set out below.
Caonsolidated University
2009 2008 2009 2008
§'000 $'000 §'000 $'000
Financial Position
Curent assets 379 849 are 849
MNon-current assets 1,888 5,294 1,896 5,284
Total assets 2,275 6,143 2,275 6,143
Curment liabiliies &7 95 &7 95
Mon-current liabilities = - = -
Total liabiliies a7 95 87 45
Net assets 2,188 6,048 2,188 5,048
Share of jointly controlled entities’ net assets 784 2,106 T84 2,106
Financial Performance
Income 1,039 1447 1,039 1447
Expenses 2513 3.000 2513 3.000
Profitl{Loss) (1.474) (1.553) (1.474) (1.553)
Share of jointly controlled entities' profit/(loss) 408 (482) 408 1482)
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GLOSSARY

AIS

ANU

ARC

ARPANSA

Cbu

CPAS

Cth

DEEWR

EFTSL

EIF

GMT

Go8

HESPG

HSWE

IARU

IU

JCSMR

LIEF

MNRF

NHMRC

OHS

RAP

NI

UAI

uc

usa

Australian Institute for Sport

The Australian National University

Australian Research Council

The Australian Radiation Protection and Nuclear Safety Agency
Charles Darwin University

Centre for the Public Awareness of Science

Commonwealth

Department of Education, Employment and Workplace Relations
Equivalent Full-time Student Load

Education Investment Fund

Giant Magellan Telescope

Group of Eight

Higher Education Special Purpose Grant

Health, Safety and Work Environment

International Alliance of Research Universities

Indiana University

The John Curtin School of Medical Research

Linkage Infrastructure, Equipment and Facilities (ARC Funding)
Major National Research Facilities

National Health and Medical Research Council

Occupational Health and Safety

Reconciliation Action Plan

Systemic Infrastructure Initiative

Universities Admissions Index

University of Canberra

University of Southern Queensland
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